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The forward-looking description in this Report such as the Company’s future plans and development
strategies does not constitute an actual commitment of the Company to investors. Investors should be

aware of the investment risks.

VII. Was there any misappropriation of the Company’s capital by the controlling shareholders and

other related parties for non-operational purposes?

No

VIIl. Did the Company provide any guarantee to external parties in violation of the required
decision-making process?
No

IX.  Were more than half of the directors unable to guarantee the authenticity, accuracy and
completeness of the annual report disclosed by the Company?
No

X. Material risk alert

The Company has detailed the possibly relevant risk
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Inspection

Documents Available for

Financial statements containing the signatures and seals of the Chairman of the
Company, the Chief Financial Officer of the Company and the Person in
Charge of the Accounting Office (Head of the Accounting Department).

Original audit report containing the seal of the accounting firm and the
signature and seal of the certified public accountant.

The original copies of all documents and announcements disclosed during the
Reporting Period.
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Section I Definitions

I. Definitions

In this Report, unless the context otherwise requires, the following expressions shall have meanings as
follows:
Definitions of Common Terms

'I'\'Ifgscslompany, Company or Ningbo Shanshan Co., Ltd.

Reporting Period Year 2025

CSRC China Securities Regulatory Commission
SSE Shanghai Stock Exchange
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Xinya Zhongning Zhejiang Xinya Zhongning New Energy Co., Ltd.
Shanshan Brand Shanshan Brand Management Co., Ltd.
CMOC Chlnz;l Molybdenum Co., Ltd. (
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Section Il Company Profile and Key Financial Indicators

I. Company Information

Chinese name of the Company

Chinese abbreviation of the Company

Foreign name of the Company

NINGBO SHANSHAN CO., LTD.

Foreign abbreviation of the Company

NBSS

Legal representative of the Company

Zhou Ting

I1. Contact Details

Board secretary Securities representative
Name Chen Ying Lin Feibo
F/28, Shanshan Plaza, 777 Rili Middle Road,|F/28, Shanshan Plaza, 777 Rili Middle Road,
Address Yinzhou District, Ningbo City, Zhejiang|Yinzhou District, Ningbo City, Zhejiang
Province Province
Tel.: 0574-88208337 0574-88208337
Fax: 0574-88208375 0574-88208375
Email ssgf@shanshan.com ssgf@shanshan.com

I11. General Information

Registered office of the Company

Room 801 (Shanshan Plaza), 777 Rili Middle Road, Shounan Street,
Yinzhou District, Ningbo City, Zhejiang Province

Change of the
registered address

Company's

In September 1996, the registered address of the Company was changed
from 139 Baizhang Road, Jiangdong District to 158 Baizhang Road,
Jiangdong District; in August 2007, the registered address of the
Company changed from 158 Baizhang Road, Jiangdong District to 238
Central Yunlin Road, Wangchun Industrial Park, Ningbo; in February
2016, the registered address of the Company was changed from 238
Central Yunlin Road, Wangchun Industrial Park, Ningbo to No. 801,
Shanshan Plaza, 777 Rili Middle Road, Shounan Street, Yinzhou
District, Ningbo City, Zhejiang Province.

Office address of the Company

F/28, Shanshan Plaza, 777 Rili Middle Road, Yinzhou District, Ningbo
City, Zhejiang Province

Postal code of the office address
of the Company

315100

Company’s website

www.ssgf.net

Email

ssgf@shanshan.com

IV. Information Disclosure and Place Available for Inspection

Name and website of the media where the
Company discloses its annual report

China Securities Journal, Shanghai Securities News,
Securities Daily and Securities Times (hereinafter
collectively called “designated media™)

Website of the stock exchange where the
Company discloses its annual report

WWW.SSe.com.cn

the Company

Location for inspection of the annual report of

F/28, Shanshan Plaza, 777 Rili Middle Road, Yinzhou
District, Ningbo City, Zhejiang Province

V. Shares of the Company

Shares of the Company

Type of shares |Stock exchange for listing

Stock abbreviation Stock code
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A Shares Shanghai Stock Exchange |NBSS

600884

GDR SIX Swiss Exchange

Ningbo Shanshan Co., Ltd. SSNE

V1. Other Relevant Information

Name Pan-China Certified Public Accountants LLP
N . Tower 2, Run‘ao Business Center, Qianjiang
Accounting firm engaged by the | Office address .
Company (China) - Century CBD, Hangzhou, China
Signing .
Lu Yaping, Wang Run
accountant

VII.
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compared to
the same
period last year
(%)
Basic  earnings  per  share ) .
(RMB/share) 0.21 0.17 | Not applicable 0.35
Diluted earnings per share .
(RMB/share) 0.21 -0.17 | Not applicable 0.35
Basic earnings per share after
deduction of non-recurring profit or 0.17 -0.35 | Not applicable 0.10
loss (RMB/share)
Increase by
Weighted average return on net i 3.76
assets (%) 2.10 1.66 percentage 3.35
points
Weighted average return on net Increasg %
assets ratio after deduction of non- 1.71 -3.47 ' 0.96
. ; percentage
recurring profit or loss (%) ooints

Description of major accounting data and financial indicators for the three years prior to the end of the
Reporting Period of the Company
CApplicable VNot applicable

VII1. Discrepancies in Accounting Data between Chinese and Overseas Accounting Standards

() Difference arising from the net profit and net assets attributable to shareholders of the listed
company in the financial statements disclosed simultaneously in accordance with the
international and Chinese accounting standards

OApplicable vVNot applicable

(I1) Difference arising from the net profit and net assets attributable to shareholders of the listed
company in the financial statements disclosed simultaneously in accordance with the overseas
and Chinese accounting standards

CApplicable VNot applicable

IX. Quarterly Key Financial Data for 2025

Unit: Yuan  Currency: RMB
The First Quarter The Second The Third Quarter T'guztr)tlérrth
(January to Quarter (July to
March) (April to June) September) (October to
December)
Operating revenue 4,804,304,603.00 | 5,054,179,712.28 | 4,950,613,151.91 | 6,777,917,732.64
Net profits
attributable to 33,142,762.49 | 174,165436.35 |  76,288,968.94 |  174,319,098.35
shareholders of the
listed company
Net profit
attributable to
shareholders of the 14,969,970.99 153,628,944.73 54,099,161.24 150,129,064.39
listed company,
net of non-
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recurring profit or
loss

Net cash flows
from operating -150,443,252.87

activities

1,613,572,859.47

891,906,594.45

-95,949,770.93

Differences between data by quarter and data disclosed in periodical reports

CApplicable VNot applicable

X. Non-recurring Profit or Loss Items and Amounts

VApplicable

10
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XI. Companies with Equity Incentive Schemes or Employee Share Schemes May Elect to Disclose

Net Profit Excluding the Impact of Share-Based Payment

VApplicable CINot applicable

Unit: Yuan

Currency: RMB

Key Financial Data

2025

2024

Increase/Decreas
e for the period
as compared to
the same period
last year (%)

2023

Net profit excluding
the impact of share-
based payment

464,917,288.38

-343,386,644.89

11

NA

762,384,369.68
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Section 11l Management Discussion and Analysis

I. Business Status during the Reporting Period

The Company has formed a strategic landscape with its development driven by two core businesses:
anode materials and polarizer businesses.

In anode material business, as a pioneer and technological trailblazer in artificial graphite anode
materials for lithium-ion batteries in China, the Company has been deeply committed to this sector for
over two decades, focusing on technological breakthroughs and industrial implementation. It has
established a globally leading R&D platform and a highly mature large-scale production and
manufacturing system. Relying on continuous technological iterations, process optimizations, and product
innovations, the Company consistently takes the lead in product performance, supply capacity, and
customer coverage, maintaining a long-term position in the first tier of the industry in terms of market
share and overall core competitiveness.

In polarizer business, the Company has been recognized as a national-level manufacturing single
champion enterprise due to its outstanding technological capabilities and market position, firmly
establishing itself as a global industry leader. Its products comprehensively cover large, medium, and
small full-size LCD and OLED polarizers, widely applied in numerous scenarios such as TVs, IT displays,
and automotive displays. The Company has formed significant advantages in key technologies, production
capacity scale, and customer resources, building a solid industrial competitive edge with its leading global
market share and high-barrier core technologies.

Going forward, the Company will closely follow the global development trends of electrification and
intelligentization, and advance technological innovation and industrial upgrading to seek high-quality,
sustainable and steady development across its two principal businesses.

(1) Anode Material Business

1. Business profile

The Company’s anode materials business covers the R&D, production and sales of anode materials
for lithium-ion batteries, as well as other battery materials such as anode materials for sodium-ion batteries.
The main products of the Company include artificial graphite, natural graphite, silicon-based anode and
new materials such as soft and hard carbon.

The main products and applications of the anode material business of the Company are as follows:

Classification Product Applications
Mainly used in the 3C digitals with high-energy density
Artificial and high-power density, power batteries for EVs and
graphite energy storage
AT IECHE Mainly used in the 3C digitals with high-energy density
Natural and high-power density and power batteries for EVs,
graphite including cylinder battery and blending

12
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Silicon-based anode materials possess core advantages
including ultra-high theoretical specific capacity and are
Silicon-based critical anode materials for next-generation batteries. They
anode are mainly used in the 3C digitals with high-energy
density, electric tools, and power batteries for EVs
Soft/ hard
carbon
materials

13
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(3) By focusing on product technology and deepening customer relationships, we have further
enhanced our competitive advantage

The Company is committed to providing high-performing and quality leading anode products for
global clients based on the clients’ needs. By virtue of the core edge established in raw material
development, product technologies, process control and client collaboration, the Company continuously
solidifies its competitiveness. During the Reporting Period, the Company's anode products maintained a
leading share in downstream applications with excellent performance. The Company's cooperation with
global leading battery companies has been further deepened, and sales to core customers have increased
quickly.

(I1) Polarizer Business
1. Business profile

The Company’s polarizer business covers the R&D, production and sales of LCD and OLED
polarizers. A polarizer, a composite film consisting of multi-layer films, allows the passage of specifically
polarized light waves while blocking other polarized light waves. As the core element of display
technology, polarizers enable images to be displayed and seen on the screen. They are widely used in end
products such as TVs, monitors, laptops, tablets, mobile phones, commercial displays, and automotive

displays. The purposes of products are as follows:

Product Purpose End product Image

TV

Polarizer is the core optical film Monitor

material for display panels, which

controls the polarization direction

V/
———
of a specific light beam and is used j

Polarizer to transform natural light into Laptop

linearly polarized light or circularly|

polarized light, so that the screen

can display images and the picture
Tablet

Mobile phone 8

clarity can be improved.

15
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Commercial display

Automotive display

2. Operating model

(1) Procurement

The Company adopts the production-based procurement model, that is, arranging the procurement of
raw materials according to the production plan formulated by the production department and the inventory
status and making timely stocking according to the supply and demand of raw materials and price
fluctuations. The products purchased mainly include PVA film, TAC film, PET film, protective film,
release film, PSA and other raw materials.

The Company selects suppliers independently according to market principles. It first signs framework
agreements with suppliers, and purchases specific raw materials by placing purchase orders to suppliers.

(2) Production

The Company mainly adopts the sales-based production to produce products according to the demand
of clients. The Company will form a sales forecast analysis after receiving the demand and decide the
production plan based on the capacity and the consideration of long-term cooperation with clients, material
supply, production cycle, etc. In addition, the Company will prepare some stocks based on the past product
sales and specific needs of clients.

The Company's production process includes two parts: front-end work and back-end work. The
Company mainly produces by itself with some outsourcing works. The Company adopts the independent
production for the front-end work as it is the core part in polarizer production, and outsources some
noncore processes of back-end work for external specialized companies, thus improving production
efficiency. In this process, the Company will propose processing plans to the assigned processors
according to the orders from clients, and provide polarizer coils to them based on the forecast of the
outsourcing quantity. The assigned processors will work according to the processing plans and deliver
directly to clients according to the Company's instructions.

(3) Sales

The Company mainly adopts the direct sales model. Its clients include BOE, China Star
Optoelectronics Technology Co., Ltd. (CSOT), LG Display, HKC, Sharp, Xianyang CaiHong
Optoelectronics, TIANMA, AU Optronics, Qunchuang and other mainstream panel manufacturers.
Downstream major panel manufacturers have rigorous requirements for their suppliers, and will strictly

review the suppliers' 23 strength and qualifications (such as quality, R&D, production, management, etc.)

16
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inspections, improvements and acceptances. The cooperative relationships established through such
rigorous process will not change easily. Therefore, the Company stably cooperates with clients.

The Company's back-end production lines include industry-leading RTP (coil-to-panel) production
lines, located within the factory premises, so that it can timely respond to clients and meet their needs such
as quick pattern changes.

3. Market status of products

According to the data from CINNO Research, the Company's shipment area share of large-size LCD
polarizers (including polarizers used in LCD TVs/monitors/notebooks) was approximately 34% in 2025,
remaining the world's No. 1. In terms of the application fields, the market share of LCD TV polarizer
business and LCD display polarizer business of the Company both ranked first in the world.

4. Competitive edge and weakness
For details, please refer to the “IVV Analysis on Core Competitiveness During the Reporting

Period” in this Section.
5. Key performance drivers
(1) Year-on-Year growth in downstream display panel shipments

In 2025, driven by a combination of factors including tariffs and trade-in subsidy policies, inventory
buildup for the World Cup, rising memory prices, the increasing penetration of Al technologies, and IT
replacement demand, demand for display panels grew steadily. According to forecasts by Omdia, in 2025,
shipments of large-size display panels (including LCD and OLED panels, and for TVs, monitors, laptops,
large-size tablets and other large-size panels) are expected to increase by 2.9% year-on-year. Among these,
shipments of large-size LCD panels are expected to grow by 2.6% year-on-year, while shipments of large-
size OLED panels are expected to grow by 12.9% year-on-year. Driven by downstream demand, market

demand for polarizers recorded moderate year-on-year growth.

(2) Strengthened high-end product portfolio and steadily increased market share in the high-end

segment

Relying on over 20 years of technological R&D experience in the polarizer field, the Company leads
the market through differentiated technologies of polarizers such as super-size, ultra-thin, high contrast
and wide viewing angle, while continuously advancing product iteration and upgrades. During the
Reporting Period, the Company continued to consolidate its leading position in high-end LCD polarizer
products and simultaneously accelerated the industrialization of OLED polarizers. Among which,
shipments of LCD TV polarizers for 75-inch and above panels recorded a significant year-on-year increase.
OLED TV polarizers achieved stable shipments during the Period, with rapidly increasing market share
and a leading global position. In addition, through the acquisition of the SP business, the Company has
significantly enhanced its competitiveness in the high-end polarizer market and has laid a solid foundation

for long-term and steady development.

(3) Reinforced Cost Advantages through Lean Management, Supply Chain Optimization and Process

17
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Innovation

The Company places equal emphasis on cost leadership and operational safety. Through supply chain
management optimization, production process innovation, and end-to-end lean management, the
Company has further consolidated its cost advantage. On the production side, end-to-end lean management
and process innovation have improved production line efficiency, product first-pass yield, and raw
material utilization, reduced waste, and effectively lowered unit production costs. On the supply side, the
Company has promoted the diversification, localization, and in-house development of raw materials, to
enhance supply chain resilience and cost control potential while ensuring quality and stable supply. These
coordinated efforts have further reinforced the Company's cost advantage and provided solid support for

sustainable performance growth.

Description of significant newly added non-principal businesses during the Reporting Period
CApplicable VNot applicable

I1. Industry Status during the Reporting Period
(1) Overview of Anode Materials Industry
1. Industry Overview

The Company has been deeply involved in the field of anode materials of lithium-ion batteries for
many years. The core products of anode materials include widely used artificial graphite, natural graphite,
and silicon-based anode materials, which represent a future technological direction. The anode material
industry is located upstream in the lithium-ion battery value chain. Its market demand and technological
evolution are directly driven by downstream applications. Currently, the industry's demand structure has
formed three core segments: power batteries, energy storage batteries, and consumer electronics batteries.

Power Battery Segment: As the largest demand market for anode materials, its growth is
highly correlated with the new energy vehicle industry. According to EVTank data, global sales
of new energy vehicles reached 23.542 million units in 2025, representing a year-on-year
increase of 29.1%, driving global power battery shipments to 1,495.2GWh. The power battery
segment imposes extremely stringent requirements on fast-charging performance, cycle life, and
consistency of anode materials, making it the primary driver of current technological iteration.
Energy Storage Battery Segment: This is the fastest-growing market at present. Driven by
policies both domestically and internationally, global energy storage battery shipments
amounted to 651.5GWh in 2025, with a year-on-year growth of 76.2%, according to EVTank
data. Energy storage applications place particular emphasis on cost, safety, and ultra-long cycle
life of anode materials. This differentiated technical demand is profoundly influencing the
industry's technology roadmap.

Consumer Electronics Battery Segment: In the consumer battery sector, market demand
exhibits the dual characteristics of steady growth and structural upgrading. Traditional

consumer electronics continue to undergo upgrades, imposing higher requirements for energy
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density, cycle life, and fast-charging capability, thereby driving the iteration and innovation of
anode materials. At the same time, the rapid proliferation of emerging devices such as wearables,
drones, and AR/VR devices has further expanded the overall market scale.

Driven by these diverse demands, the anode material market has continued to maintain a relatively
high growth rate. According to data from ICCSINO, global sales volume of anode materials reached
3.0615 million tons in 2025, continuing a high-growth trend year-on-year. From a product structure
perspective, artificial graphite maintains its mainstream position due to its comprehensive performance
advantages, with its global penetration rate further increasing to approximately 93%. Meanwhile, the
market penetration of high-performance anode materials, represented by fast-charging of 4C and above,

has risen to 15%, indicating significant trends in product upgrading and market segmentation.
2. Industry Development Stage

The anode material industry is currently in a phase of structural adjustment. Its core drivers and
competitive landscape have undergone significant changes.

Market Drivers Undergoing a Structural Shift: Power Market Seeing Steady Growth and
Energy Storage Demand Witnessing Accelerated Release

The new energy vehicle market continues to grow steadily, while the energy storage market
demonstrates stronger growth momentum. According to EVTank data, global power battery shipments
reached 1,495.2GWh in 2025, representing a year-on-year increase of 42.2%, and global energy storage
battery shipments reached 651.5GWh, with a year-on-year growth rate as high as 76.2%. It is expected
that the energy storage market will continue to lead in terms of growth rate, and become a significant force
driving changes in demand structure.

Competitive Landscape Shifting from “Expansion” to “Concentration”

Following a period of rapid capacity addition in the early stage, supply-demand dynamics in the
market have adjusted, and the overall pace of capacity expansion in the industry has become more rational.
Market resources are increasingly concentrating toward leading enterprises. Downstream customers have
raised their requirements for technical specifications, product consistency, supply stability, and cost
control. As a result, leading anode enterprises with technological advantages, large-scale production
capacity, and deep customer relationships are able to secure higher order volumes and capacity utilization
rates, thereby further driving an increase in industry concentration.

Product Prices Stabilizing

Since 2025, driven by multiple factors such as rising upstream raw material prices, accelerated
elimination of outdated capacity, and sustained high growth in downstream market demand, anode
material prices have gradually stabilized. This change signals an optimization of the industry's competitive
landscape and a shift toward a healthier and more rational pricing system, creating greater development

space for leading enterprises with advantages in technology, cost, and quality.
3. The Company’s Industry Position

The Company has deeply cultivated the anode material industry for many years, possessing leading
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production scale, a well-established capacity layout, and core technological advantages in areas such as
fast-charging technology and graphitization processes. By virtue of its outstanding technical expertise and
industrial contributions, the Company has been honored with multiple prestigious awards, including the
Second Prize of the National Award for Progress in Science and Technology, National Manufacturing
Sector-specific Champion, National Enterprise Technology Center, and National Specialized and
Sophisticated “Little Giant” Enterprise.

In response to market changes during the Reporting Period, leveraging its technological strength,
product competitiveness, and deep customer relationships, the Company achieved continued rapid growth
in sales volume in 2025. According to data from ICCSINO, the Company's artificial graphite anode
material once again ranked first globally in 2025. Its industry leadership position further consolidated

amid deepening market competition.

4. China’s laws, Administrative Regulations, Regulations of Ministries and Industry Policies
Released in 2025

China’s laws, administrative regulations, regulations of ministries and industry policies released in 2025

Publication

) Published by Policy Content
time
In principle, all on-grid electricity generated from
new energy projects (wind and solar power,
similarly hereinafter) shall fully enter the electricity
market, with on-grid tariffs determined through
Notice on market transactions. New energy projects may
National Deepening the participate in transactions by quoting both volume
ationa
Market-Oriented and price, or accept market-determined prices. ...
Development L
Reform of New Strengthen coordination between reform and
and Reform ) ) o
January o Energy On-Grid environmental optimization, resolutely correct
Commission . . . o .
2025 ] Tariffs to improper intervention in the electricity market,
and National ) ) )
£ Promote High- refrain from unreasonably allocating costs to new
ner
W Quality energy, and shall not make energy storage

Administration ] ] . )
Development of configuration a prerequisite for the approval, grid

New Energy connection, or on-grid operation of new energy
projects. For new energy projects enjoying fiscal
subsidies, the subsidy standards within the
reasonable utilization hours over the full life cycle

shall follow the original provisions.

General Office Notice on By the end of 2025, the Southern Regional
April 2025 of National Comprehensively Electricity Spot Market shall initiate continuous

Development | Accelerating the settlement trial operations, conditions shall be

20




Ningbo Shanshan Co., Ltd. 2025 Annual Report

and Reform Establishment of
Commission, Electricity Spot
and General Markets
Office of
National
Energy

Administration

created for the Beijing-Tianjin-Hebei electricity
market to start simulated trial operations, and the
inter-provincial spot market shall enable power
generation enterprises to participate in inter-
provincial spot power purchases, while accelerating
research on mechanisms for electricity sales
companies and power users to directly participate in
inter-provincial spot transactions. Market
construction shall fully consider the reasonable
demands of all regions, accelerate the formation of

synergies, and better
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System (2025
Edition) (Draft

for Comments)

management, etc. Accelerated efforts shall be made
to establish infrastructure safeguards for a national
integrated computing power network. ... Technical
requirements and testing methods for the storage
and utilization of renewable energy shall be
standardized to support the operation of computing
power infrastructure, including standards for new
energy storage systems, as well as the access,
reserve, dispatch, and utilization of renewable

energy.

(1)
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Smartphone Market: The global smartphone panel market achieved steady growth in
shipments in 2025. According to Sigmaintell forecasts, global smartphone panel shipments are
expected to reach approximately 2.31 billion units (Open Cell basis) in 2025, representing a
year-on-year increase of approximately 3.4%. Growth drivers include the continued large-scale
expansion of a-Si LCD capacity and the sustained penetration and shipment growth of flexible
OLED models.

Automotive Market: According to data from the China Association of Automobile
Manufacturers (CAAM), China's automobile sales reached 34.40 million units in 2025, a year-
on-year increase of 9.4%, maintaining its position as the world's largest automotive market for
17 consecutive years. Among these, new energy vehicle sales reached 16.49 million units, up
28.2% year-on-year. Driven by sustained growth in global automobile sales and development
trends in smart cockpits such as multi-screen, larger-screen, and connected-screen
configurations, automotive display panel shipments continue to grow. According to Sigmaintell
forecasts, global automotive display panel shipments (front-installed only) are expected to reach
approximately 212 million units in 2025, representing a year-on-year increase of approximately
6%.

2. Industry Development Stage

As display panel production capacity continues to concentrate in Chinese Mainland, the upstream
industrial chain is increasingly aggregating, leading to a restructuring of the global polarizer industry.
Chinese manufacturers are actively participating in and leading this restructuring process, which
accelerates the shift of production capacity toward Mainland China. According to data from CINNO
Research, Chinese (including the Taiwan region of China) polarizer manufacturers accounted for 68% of
global polarizer production capacity in 2025. After the completion of capacity integration, this share is
expected to reach 75%.

In 2026, global polarizer production capacity remains in a consolidation phase. Capacity growth is
projected to slow. On the demand side, display panels are expected to continue trending toward larger
sizes. This will drive steady growth in polarizer demand by area. According to Sigmaintell forecasts,
supply and demand for LCD panel polarizers are projected to remain in dynamic balance in 2026, with

prices tending toward relative stability.
3. The Company's Industry Position

As a leading enterprise in the global polarizer industry, the Company possesses world-leading
technological expertise, production scale, deep customer relationships, and a stable supply chain system.
It has received multiple authoritative certifications, including National High-Tech Enterprise, National
Manufacturing Sector-specific Champion, National Specialized and Sophisticated “Little Giant”
Enterprise, and National Green Factory. In 2025, the Company continued to maintain a leading global
market share. According to the data of CINNO Research, the Company's shipment area share of large-size

LCD polarizers (including polarizers used in LCD TVs/monitors/laptops) was approximately 34%,
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remaining the world's No. 1.

4. China’s Laws, Administrative Regulations, Regulations of Ministries and Industry Policies
Released in 2025

Table: China’s laws, administrative regulations, regulations of ministries and industry policies released
in 2025

Publication time | Published by Policy Content
Notice on Continued support for trade-in of eight categories
Expanding the of home appliances such as televisions and
National Implementation computers. Individual consumers purchasing three
Development of the Policy  categories of digital products - mobile phones,

and Reform on Large-Scale tablets, and smartwatches/smartbands - each priced

January 2025 o )
Commission, Equipment at no more tha
Ministry Renewals and
of Finance Trade-Ins of
Consumer

Goods in 2025
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and State
Administration

for Market

Regulation

Information
Manufacturing
Industry (2025-

2026)

and more high-end solutions.

Industry chain maps will be developed and refined
to facilitate the orderly deployment of major
projects in key areas such as advanced computing,
new displays, servers, communication equipment,
and smart hardware.

Unswerving efforts will be made to promote the
use of domestically produced goods and
technologies. Continuous actions will be taken to
strengthen weak links in the industrial chain,
extend advantages in competitive segments,
upgrade traditional sectors, and build up emerging
industries. Policy support for key enterprises along
the industrial chain will be increased to enhance
their embeddedness, and efforts to achieve
breakthroughs in critical core technologies will be
intensified, with the ultimate goal of improving the
resilience and security of key industrial and supply

chains.

December 2025

National
Development
and  Reform
Commission,
Ministry

of Finance

Notice on
Implementing
the Policy on

Large-Scale

Equipment
Renewals and
Trade-Ins of

Consumer
Goods in 2026

Individual consumers purchasing products that
meet the Grade 1 energy efficiency or water
efficiency standard among six categories of home
appliances, including televisions and computers,
shall receive a subsidy equivalent to 15% of the
product’s sales price. Each consumer may receive
a subsidy for one unit of each product category,
with a maximum subsidy of RMB1,500 per unit.
Individual consumers purchasing four categories of
digital products - mobile phones, tablets,
smartwatches/smartbands, and smart glasses - each
priced at no more than RMB6,000 per unit, shall
receive a subsidy equivalent to 15% of the
product’s sales price. Each consumer may receive
a subsidy for one unit of each product category,

with a maximum subsidy of RMB500 per unit.
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I11. Operation Profile
Overview of business conditions

During the Reporting Period, the Company centered its strategy on anode materials and polarizers,
which are its two core pillars. This focus strengthened its operational resilience and delivered sound
operational momentum. Benefiting from the robust demand in the downstream NEV and energy storage
markets, coupled with the continuous ramp-up of integrated capacity, the anode materials business
achieved a significant year-on-year increase in sales volume, further solidifying its industry leadership.
Meanwhile, leveraging the capacity strengths of its integrated bases, the Company reduced production
costs through optimized production processes, upgraded graphitization technology, and refined
management practices. Driven by this combination of volume growth and cost efficiency, the segment's
overall profit posted a substantial year-on-year increase.

The polarizer business maintained its global market leadership and stable market share. In line with
its high-end product strategy, the Company leveraged industry trends, particularly the shift toward large-
size, high-refresh-rate displays and accelerated OLED adoption, to drive continuous product mix
optimization. Notably, the proportion of sales from large-size LCD TV polarizers rose significantly, while
the volume of high-performance, high-value-added products, particularly OLED polarizers, grew rapidly,
driving the business forward as a key engine. Fueled by an increased share of high-value products and
steady volume growth, the Company saw improvements in both average selling price (ASP) for its
polarizer products and overall profitability, which drove a year-on-year increase in segment earnings.

In 2025, the Company recorded operating revenue of RMB21.587 billion, representing a year-on-
year increase of 15.56%. Net profits attributable to shareholders of the listed company amounted to
RMB458 million, turning from a loss to a profit year-on-year. Net profits attributable to shareholders of
the listed company, net of non-recurring profit or loss, reached RMB373 million, also turning from a loss
to a profit year-on-year. The significant improvement in the Company's performance during this period
was primarily driven by the following factors:

(1) The anode materials business and the polarizer business maintained sound operations, with both
segments achieving substantial year-on-year profit growth. In 2025, the combined net profit attributable

to shareholders of the listed company from both segments totaled RMB933 million.
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During the Reporting Period, the Company capitalized on the surge in energy storage demand and
the steady growth of the NEV market. By fostering deeper cooperation with key clients, optimizing the
product mix, and strengthening cost control, the Company scaled up its operations and delivered
significant growth in sales and profitability. This further fortified its operational resilience and anti-
cyclical capabilities. In 2025, the sales volume of the Company's anode materials increased by 26.76%
year-on-year, while the net profit grew by 29.80% year-on-year.

Details of the operating performance are as follows:

1. Global Leadership in Artificial Graphite Further Strengthened

According to data from ICCSINO, the Company maintained its market leadership in artificial
graphite anode materials in 2025. Amid accelerating structural differentiation within the industry, the
Company has further consolidated its leadership in the global anode materials market, leveraging
comprehensive strengths in technological superiority, cost control, and reliable delivery.

2. Sustained R&D Investment and Realization of Technological Innovations

Aligning closely with market demand, the Company renews efforts to drive technological innovation
and the industrial application of anode materials, achieving breakthroughs across diverse applications.

Graphite Anode Materials: Addressing customer requirements for fast charging, high capacity, and
long cycle life, the Company has achieved continuous product breakthroughs. Key milestones include the
successful mass production of high-energy-density 6C ultra-fast charging products for power applications,
materials capable of megawatt-level flash charging, 15,000-cycle ultra-long-life graphite anodes for
energy storage, and high-energy-density natural graphite materials, among others. These accomplishments
further reinforce our technological leadership while solidifying our market share.

Silicon-Based Anode Materials: The Company prioritizes technological innovation in the silicon-
based anode segment, accelerating product iteration. Phase | of the Ningbo base has commenced
operations, with products being supplied in volume to leading customers both domestically and
internationally. The Company has developed a range of specialized silicon-carbon anode products
featuring ultra-high compressive strength, ultra-high capacity, and ultra-low expansion, targeting high-
end applications such as consumer electronics, semi-solid/solid-state batteries, and large cylindrical
batteries.

Hard Carbon Materials: The Company has completed a thousand-ton-class hard carbon production
line, securing its capacity for large-scale delivery. With superior performance in core metrics such as
capacity, initial coulombic efficiency (ICE), and cycle life, our products have passed evaluations by major
domestic battery manufacturers and entered the small-volume supply phase. The Company is honing its
processes to seize future growth opportunities in the sodium-ion battery and lithium solid-state battery
markets.

3. Deepening Key Account Strategy and Optimizing Client Mix

In 2025, the Company deepened strategic partnerships with global battery leaders including CATL,

BYD, LGES, and ATL, solidified its position as a premier global supplier for power batteries and sustained
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its global leadership in the high-end consumer anode materials market. During the Reporting Period, the
concentration of the Company’s core customers further improved.
Meanwhile, the Company expanded its footprint among premium overseas clients. Customer qualification
and sample testing in European and North American markets progressed steadily. This marks a shift in
the customer mix toward high-value, long-term, and highly synergistic partnerships, laying a solid
foundation for sustainable and steady growth.

4. Deepening Global Expansion and Forging Strategic Partnerships

During the Reporting Period, the Company’s 100,000-tonne integrated anode material project in
Finland secured key environmental permits and is ready to commence construction. Upon completion, the
facility will serve as a strategic cornerstone of the Company’s global production network. Meanwhile, the
Company forged strategic partnerships with international peers, including Imerys and Falcon, to establish
a localized, synergistic supply chain network in Europe. These initiatives lay a solid foundation for
deepening global market engagement and navigating green trade barriers. Notably, the collaboration with
Imerys has reached a major milestone: The first graphitization furnace at its Swiss plant has been
commissioned and charged with core raw materials, marking the official entry into the mass production
preparation phase for the local European supply chain.

5. Synergistic Operations of Integrated Bases and Deepened Lean Management

The Company’s three major integrated bases in Meishan (Sichuan), Anning (Yunnan), and Baotou
(Inner Mongolia) have achieved efficient, synergistic operations. The strategic integration of core
processes including granulation, coating, graphitization, and carbonization continues to yield dividends,
further boosting our overall graphitization self-sufficiency. Through process optimization, energy
consumption control, and automation upgrades, unit production costs have been further reduced, and lean
management has been significantly enhanced.

6. Strengthening Supply Chain Synergy and Reinforcing Resource Security

The Company has strengthened long-term partnerships with premier global raw material suppliers.
Through strategies such as joint raw material development, long-term supply agreements, and volume
lock-ins, the Company secures a stable supply of core materials, including petroleum coke and needle

coke, providing a solid foundation for large-scale production.

(m Polarizer Business

In 2025, the Company closely aligned its operations with strategic goals, focusing on high-value-
added segments within the polarizer business to steadily advance business optimization and upgrading.
By branching into application areas such as OLED, automotive displays, and high-end IT, the Company
significantly improved its market penetration in high-value segments, driving a year-on-year increase in
overall gross margins. At the same time, the Company further deepened collaborative innovation with
core clients, accelerating new product R&D and technology iteration. Leveraging its leading technical
strength and stable product performance, the Company continued to earn customer recognition,

demonstrating strong sustainable development capabilities. Driven by these factors, the polarizer business
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delivered a substantial year-on-year increase in net profit during the Reporting Period. In 2025, the
polarizer business recorded a 9.65% year-on-year increase in operating revenue and an 81.75% year-on-
year increase in net profit.
Details of the operating performance are as follows:
1. Fortifying Product Competitive Moats: Broadening the Portfolio and Cultivating High-End
Segments
LCD Polarizers: Deepening Focus on High-end Products to Drive lterative Upgrades
Within the LCD polarizer segment, the Company continues to deepen its focus on the iteration and
upgrading of large-size and high-end products. Targeting the high-end TV market, the Company has
launched a series of polarizers featuring ultra-low reflection, high transmittance, and wide viewing angles,
achieving stable mass production and supply of ultra-large sizes, including 110, 115, and 116-inch models.
During the Reporting Period, shipments of LCD TV polarizers sized 75 inches and above saw substantial
year-on-year growth. In the small- to medium-sized market, the Company has established differentiated
competitive advantages through its low-impedance, wide-viewing-angle, eye-protection, and ultra-thin
product offerings. During the Reporting Period, multiple high-value-added products of LCD polarizers for
IT applications entered the supply chains of top-tier international customers.
OLED Polarizers: Comprehensive Coverage Across All Sizes with Rapid Market Share
Expansion
In the OLED polarizer segment, the Company has established a comprehensive portfolio spanning
large-size and small-to-medium-size applications, achieving large-scale supply capabilities. Specifically,
OLED TV polarizer products have achieved stable mass production across all sizes, driving a significant
year-on-year surge in shipments and rapidly expanding market share to a leading global position.
Meanwhile, small-to-medium-sized OLED polarizers have passed certifications with clients, with OLED
smartphone products now in mass production for clients and models. In addition, the Company is
advancing technological upgrades by developing a portfolio of innovative OLED polarizers featuring high
transmittance, ultra-low reflection, eye-protection, and ultra-thin designs, thereby facilitating dual
upgrades in color performance and functional capabilities for OLED displays.
Automotive Polarizers: Achieving Stable Shipments
In the automotive polarizer segment, the Company offers a comprehensive portfolio featuring low
resistance, wide viewing angles, high transmittance, and custom-shaped processing capabilities. These
products meet the stringent performance demands of automotive displays, delivering crisp and reliable
visual solutions for intelligent cockpits. During the Reporting Period, the acquired automotive polarizer
business achieved stable shipments.
2. Continuing to Increase R&D Investment and Accelerate the Commercialization of Scientific
and Technological Achievements
During the Reporting Period, the Company continued to increase R&D investment and strengthen its
core R&D team. By leveraging synergies between internal and external resources, we accelerated the

commercialization of technological achievements. At the same time, the Company further strengthened
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cooperation and exchanges with universities, research institutions, and upstream and downstream players
in the industry chain, to jointly promote technological innovation and industrial upgrading. In terms of its
technology reserve, the Company will prioritize the development of ultra-thin, flexible, and eco-friendly
materials, drive capacity ramp-up and yield improvements for key projects, and strategically position itself
in the R&D of materials for frontier areas of the display industry.

3. Continuously Enhancing the Resilience of Raw Material Supply

The Company has deepened cost reduction and efficiency enhancement across the entire chain, while
establishing a dynamic mechanism to guard against supply chain risks. While strengthening strategic
partnerships with core suppliers, the Company advanced the adoption of localized materials including
release films, general protective films, and chemicals, thereby enhancing cost competitiveness.

4. Lean Production and Strengthening Cost Advantages

During the Reporting Period, the Company leveraged digital management and full-process lean
management as key drivers to continuously optimize production processes. On the one hand, it optimized
production workflows through digital management and introduced smart inspection equipment to improve
product yield, achieving simultaneous improvements in productivity and quality. On the other hand, by
optimizing production processes, improving the overall utilization rate of raw materials, and reducing
process loss rates, the Company further strengthened its overall cost advantage, underpinning sustainable

performance growth.

IV. Analysis on Core Competitiveness During the Reporting Period

VApplicable CINot applicable

(1) Analysis of Core Competitiveness of Anode Materials

Since taking the lead in achieving the industrialization of lithium battery anode materials in 1999, the
Company has been deeply engaged in the industry for over two decades, serving as a pioneer and
technology leader in this field. Its anode material subsidiary has been selected as a "National Enterprise
Technology Center" and a "National Manufacturing Single Champion”, while Shanghai Shanshan
Technology Co., Ltd. was included in the list of state-level specialized and innovative “small giant”
enterprises. With clients’ demand as the core, the company adheres to the business philosophy of
technological innovation, high-quality service, and lean operations, and has built solid core competitive
advantages in terms of product technology, customer structure, production capacity layout, and industrial

chain synergy.
1. Profound technological accumulation, leading industry innovation

As the first enterprise engaged in the research and development and production of artificial graphite
anode materials for lithium-ion batteries in China, the Company possesses independent intellectual
property rights covering processes such as granulation, surface modification, spheronization, heat

treatment, and carbonization, and has established a comprehensive R&D and innovation system.
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Comprehensive R&D and mass production system: To support rapid technological iteration and
industrialization, the Company has established a robust R&D innovation and mass production
incubation system. This system encompasses a professional incubation team, advanced pilot
production lines, rapid raw material conversion capabilities, and high-value utilization
technologies for by-products. Additionally, the company actively promotes upstream-
downstream collaboration and deep integration of industry-academia-research. By creating an
integrated development ecosystem that bridges R&D and manufacturing, the company has
significantly enhanced the efficiency of product innovation and industrialization, continuously

consolidating its comprehensive technological leadership in the anode material sector.

Leading fast-charging technology: Based on a unique liquid-phase coating process, the
Company has overcome the technical bottleneck of achieving both high energy density and fast
charging capabilities. Its fast-charging products maintain a leading market share and continue
to undergo iterative upgrades. In the consumer electronics segment, the Company has completed
the R&D of multiple high-performance graphite anode materials for digital fast-charging
applications, featuring low expansion and high capacity, while fast-charging silicon-matched
graphite products have been finalized. For power applications, the Company's high-energy-
density 6C ultra-fast-charging anode materials for power batteries have been supplied to leading

domestic customers.

Dual leadership in silicon-based anode technology and mass production: The Company's
independently developed homogeneous deposition technology for silicon-carbon anodes,
combined with gas-phase nanonization and dynamic uniform gas-phase coating processes, has
successfully addressed technical bottlenecks such as low conductivity, high expansion, and poor
cycle life in silicon-based materials. Currently, production has commenced for the Phase |
silicon-based anode project in Ningbo, with related products gaining recognition from leading
domestic and international customers and achieving bulk supply. The Company has introduced
a series of silicon-carbon anode products with ultra-high compressive strength, ultra-high
capacity, and ultra-low expansion, applicable to liquid, semi-solid, and all-solid-state lithium

battery systems.

Continuous iterative leadership in graphitization technology: The Company has continuously
advanced process innovations in graphitization. Based on the optimization of crucible furnace
processes, it has independently developed a new box furnace process, which significantly
improves production efficiency and reduces costs by increasing the effective loading capacity
of anode materials in the furnace. The Company holds patents for a box-type furnace fixed
heating device with independent intellectual property rights, greatly enhancing uniformity
across the entire furnace. The novel structural design effectively improves thermal energy
utilization, significantly reducing graphitization energy consumption. Furthermore, the

company is actively laying the groundwork for next-generation graphitization processes, with
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continuous graphitization technology achieving hundred-ton-scale pilot production, setting a

technological foundation for future large-scale, low-energy production.

Raw material development and performance evaluation technology: In terms of raw material
development, the Company has established systematic R&D capabilities for anode raw
materials, achieving independent technological breakthroughs and forming a patent portfolio in
the fields of petroleum coke and coal-based materials. It possesses unique capabilities in raw
material structure design and performance regulation, enabling precise raw material adaptation
and compound optimization for different application scenarios, which ensures raw material
stability, consistency, and superior product performance from the source, providing solid

technical support for high-end anode material products.

Continuous deepening of patent strategy: As of 31 December 2025, the Company had obtained
402 authorized patents for its anode materials, including 18 international patents, 256 domestic

invention patents, and 128 utility model patents.
2. Diversified product portfolio

Relying on its comprehensive R&D and mass production systems, as well as leading technologies
such as fast-charging, graphitization, and homogeneous deposition for silicon-carbon anodes, the
Company has established a diversified product portfolio encompassing artificial graphite, natural graphite,
silicon-based anodes, and soft/hard carbon materials. Additionally, to address differentiated demands
across downstream markets including new energy vehicles, energy storage, and consumer electronics, the
Company has further launched specialized product series tailored for specific applications, so as to provide

robust support for market expansion with its comprehensively leading product competitiveness.
3. Superior and stable client mix

Thanks to the long-term accumulation in lithium battery material field and the high-quality products
and technical services, the Company has forged long-term stable partnerships with global mainstream
lithium battery manufacturers such as CATL, BYD, ATL, and LG Energy Solution. Meanwhile, it

continues to optimize its customer base and deepen strategic collaboration with key industry players.
4. Integrated capacity expansion strengthens cost advantages

With over two decades of deep accumulation in anode materials, the Company maintains a solid
leading position, consistently maintaining a leading market share in artificial graphite products while
establishing significant capacity scale and synergistic layout advantages. Currently, the Company has
completed its medium-term capacity strategy centered around three integrated production bases in Inner
Mongolia, Sichuan, and Yunnan, with Phase | in Inner Mongolia, Sichuan, and Yunnan bases all
successfully commissioned. By continuously advancing equipment upgrades and process optimizations,

the Company has enhanced capacity utilization and composite production capabilities at existing bases,
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while scientifically and orderly advancing subsequent capacity construction and release in alignment with

market demand.

To actively expand into international markets, the company has planned to build an anode material
production capacity of 100,000 tons in Finland and is actively pursuing multi-format collaborations with
overseas enterprises to comprehensively elevate global supply chain service capabilities and overseas

market share.
5. Deepening the cooperation with upstream partners to ensure stable raw material supply

The Company actively promotes deep collaboration with upstream suppliers, and has jointly
established a special raw material development team focused on co-developing functional materials,
functional granulating agents, and coating agents essential for enhancing anode material performance,

delivering customized raw material solutions for anode products across diverse applications.

To ensure the quality and stability of raw material supply, the Company has forged long-term
strategic partnerships with leading domestic suppliers including PetroChina, Sinopec, CNOOC, and local
refineries, engaging in comprehensive cooperation across key categories such as needle coke, petroleum
coke, and calcined coke. This enables technology sharing, resource coordination, and joint development,

significantly enhancing supply chain reliability and responsiveness.

Additionally, the Company has organized a professional market analysis team to continuously
monitor bulk raw material trends and supply-demand dynamics, further improving cost competitiveness

through centralized procurement and supply chain optimization while ensuring delivery reliability.
6. Team strengths

The Company has specialized in anode materials since 1999, and accumulated over two decades of
technical expertise. Its Anode Research Institute houses a high-caliber R&D team led by seasoned experts,
combining profound theoretical knowledge with extensive industrialization experience. With a forward-
looking technological vision, the team has built a full-chain closed-loop R&D platform covering "raw
material development, innovative product design, and mechanistic research”, spanning the entire process
from basic material innovation to final cell applications. This provides solid talent support for the

Company's sustained technological leadership and efficient commercialization of innovations.
(11) Analysis of Core Competitiveness of Polarizer

As a leading enterprise in the polarizer field, the Company leverages over two decades of technical

accumulation and continuous R&D investment to maintain industry-
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1. Solid and comprehensive product competitive barriers

Thanks to years of deep involvement in the LCD polarizer sector, the Company has established a
leading market share and robust technical barriers. In the emerging OLED display field, it has also
achieved large-scale supply capabilities. Specifically, its OLED TV polarizers have achieved stable mass
production across all sizes, significantly boosting market share to achieve global leadership. Meanwhile,
its OLED polarizers for small- and medium-sized displays have passed certification and entered mass

production.

For product applications, the Company's product portfolio covers LCD and OLED polarizers for large,
medium, and small display sizes, widely used in TVs, monitors, laptops, tablets, smartphones, automotive
displays, commercial displays, and other fields. The Company continuously advances its product mix
upgrade, with the proportion of high-value-added products such as premium IT, OLED, and automotive
displays gradually increasing. Its terminal applications have covered leading global consumer electronics
brands and mainstream automotive manufacturers, continuously enhancing product and market

competitiveness.

The Company has built solid and comprehensive product competitive barriers by refining

technological pathways and expanding application boundaries.
2.  R&D innovation leadership and patent-based core barriers

The Company has deep expertise in polarizer manufacturing process core technologies, achieving
continuous breakthroughs in high-end display applications. In manufacturing processes, the Company
enhances product first-pass yield through customized production equipment and precise parameter control
systems; ensures high product yield relying on comprehensive defect detection and automated inspection
technologies; and continuously optimizes key processes such as film lamination and stretching. It has also
successfully applied UV curing technology to polarizer manufacturing, further solidifying process

capabilities and product quality.

As for standard leadership, the Company has led the development of three polarizer group standards:
"Low Moisture Permeability Polarizers for Thin-Film Transistor Liquid Crystal Displays (TFT-LCD)",
"Polarizers for Small- and Medium-Sized Organic Light-Emitting Diode (OLED) Displays", and
"Polarizer Film for the Organic Light-Emitting Diode TV Display (OLED)", which have been published
and implemented formally. Additionally, the Company-led "Test Methods for Polarizers in Flat Panel
Displays" series of national standards has been officially released, providing critical support for

standardization and technological breakthroughs in the flat panel display core materials sector.

As of 31 December 2025, the Company has secured over 2,000 LCD and OLED polarizer-related
patents across major global markets including South Korea, China, Japan, and the United States, with a
total of 2,155 authorised patents (including 1,765 overseas patents), comprising 2,061 invention patents

and 94 utility model patents, forming a solid patent barrier covering both LCD and OLED polarizer fields.
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3. Leading production capacity scale and manufacturing advantages via ultra-wide and RTP lines

The Company ranks among the global leaders in polarizer production capacity, with 10 world-class
polarizer production lines deployed in Nanjing, Guangzhou, and Zhangjiagang, covering diverse technical,
application, and size requirements for LCD and OLED displays. As the first in the industry to adopt ultra-
width production lines, the Company operates six ultra-width front-end lines, including a 2,600 mm line
capable of producing polarizers for displays over 115 inches in size, maintaining global leadership in ultra-

width capacity scale.

Simultaneously, the Company has established industry-leading RTP production lines at multiple
customer sites, enabling integrated processes from polarizer roll material attachment onto glass substrates
to automated inspection. The advantages of close to customers, convenient supply, and efficient response

reduce transportation and packaging costs, and enhance production efficiency and product yield.

4. Deeply engaged with global core customers, establishing long-term and stable cooperative

relationships

The polarizer industry features high customer certification barriers and long certification cycles, but
a stable cooperative relationship is formed once a supplier passes the certification. The Company has
forged long-term and stable collaborations with leading global panel manufacturers such as BOE, CSOT,
LG Display, HKC, Sharp, CHOT, Tianma, AUO, and Innolux. Its product quality and services have earned

high recognition from customers due to joint development and rapid response capabilities.
5. Strengthened upstream collaboration for a secure and stable supply chain system

The Company continuously deepens strategic partnerships with global leading raw material suppliers
to ensure supply chain stability and security. Meanwhile, it actively promotes raw material diversification,
localization, and self-sufficiency, accelerating the introduction and application of locally sourced materials
to enhance supply chain's autonomy and controllability and cost competitiveness while safeguarding

supply security.
6. Experienced management team with exceptional technical expertise

The Company boasts a professional team with deep industry experience and outstanding technical
capabilities, continuously engaging in in-depth work within the polarizer and related materials sectors. Its
core R&D personnel cover key areas such as materials science, process engineering, equipment
development, and intelligent manufacturing, consistently tracking global display technology trends and
shifts in market demand to provide solid support for product innovation and process optimization. By
virtue of its deep understanding of the display industry landscape, precise grasp of supply chain dynamics,
and acute insight into customer needs, the management team continuously drives the effective

implementation of the Company's strategies and ensures steady business development.

V. Operation Situation of the Principal Business during the Reporting Period

For details, please refer to the “I111. Operation Discussion and Analysis™ in this section.
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(1) Analysis of Principal Businesses

1. Analysis on changes in income statement and cash flow statement
Unit: Yuan  Currency: RMB
Amount for the Amount for the
Item . same period last Change ratio (%)
current period year
Operating revenue 21,587,015,199.83 18,679,729,021.40 15.56
Operating costs 17,858,034,441.31 15,998,865,492.53 11.62
Selling expenses 272,696,434.57 244,079,808.05 11.72
Administrative expenses 570,214,681.35 663,823,128.02 -14.10
Research and development 1,201,573,789.26 | 1,036,996,234.72 15.87
expenses
Financial expenses 624,927,263.92 520,804,553.77 19.99
Net cash flows from operating 2.250,086,430.12 |  1,860,217,174.57 21.44

activities

Net cash flows from investing

o -568,252,705.61 -1,864,735,121.07 Not applicable
activities
’;'Cet}\fii‘fehsﬂow from financing -1,831,407,924.23 |  -2,174,015,031.83 Not applicable
Investment income -116,735,387.86 -559,093,421.00 Not applicable
Gains on changes in fair value -18,581,000.00 -7,980,334.68 Not applicable
Credit impairment loss -34,452,531.88 -74,376,805.92 Not applicable
Gain on disposal of assets 3,581,810.51 396,365,363.16 -99.10
Non-operating expenditures 7,962,708.92 53,606,188.28 -85.15
Income tax expenses 99,918,620.13 45,437,902.58 119.90
Net profit attributable to owners 457.916,266.13 -367,136,028.73

of parent company
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as losses from the disposal of non-current assets and breach of contract compensation payments during
the Reporting Period.

Reasons for the change in income tax expenses: It was mainly due to the increase in the Company’s
total profit during the Reporting Period.

Reasons for the change in net profit attributable to owners of parent company: It was mainly due to
steady sales growth in both the anode materials and polarizer businesses of the Company and the
profitability improved on year-on-year basis during the Reporting Period, leading to a significant year-on-
year increase in net profit attributable to shareholders of the listed company; as well as a year-on-year
decrease in losses from equity-method investees accounted using the equity method of accounting for
long-term equity investments.

Reasons for the change in other comprehensive income attributable to owners of parent company,
net of tax: It was mainly due to the disposal of a portion of the Company’s shares in Luoyang
Molybdenum and the fair value changes in the remaining financial assets during the Reporting Period.

Detailed description of the significant change in the business type, profit composition or profit source of
the Company
O Applicable  VNot applicable

2. Income and cost analysis

VApplicable CINot applicable
(1). Profile of principal businesses by industry, product, region and sales model

Unit: Yuan  Currency: RMB

Principal business by industry
Increase/
Decrease | Increase/
in Decrease | Increase/De
operatin in crease in
Gross g operating gross
Industry Operating revenue | Operating costs margin revenue cost as margin as
(%) as compare compared
compare d with with last
d with last year year (%)
last year (%)
(%)
Increase by
Anode 10,102,221,407.58 | 8,122,877,926.77 | 1959 | 2325|  21.52 1.14
material percentage
points
Increase by
Polarizer 11,369,091,404.19 | 9,717,884,578.52 14.52 10.14 4.67 4.6
percentage
points
Principal business by product
Increase/
Decrease Increase/
i Decrease | Increase/De
. in crease in
operatin .
Gross operating gross
Product Operating revenue | Operating costs margin 9 cost as margin as
revenue
(%) as compare compared
compare d with with last
P last year year (%)
d with
(%)
last year
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(%)
Increase by
Anode 10,102,221,407.58 | 8,122,877,926.77 | 1959 | 23.25 21.52 114
material percentage
points
Increase by
. 4.46
Polarizer 11,369,091,404.19 | 9,717,884,578.52 14.52 10.14 4.67 percentage
points
Principal business by region
Increase/
Decrease | Increase/
in Decrease | Increase/De
operatin in crease in
Gross g operating gross
Region Operating revenue | Operating costs margin | revenue cost as margin as
(%) as compare | compared
compare | dwith with last
d with last year year (%)
last year (%)
(%)
Increase by
Mainland 16,642,823,700.7 3.41
China 20,160,336,734.46 9 17.45 19.89 15.14 percentage
points
Increase by
Taiwan, 153,641,318.27 | 132,331,661.20 | 1387 | 16.25 11.89 3.36
China percentage
points
Decrease
by 3.23
Overseas 1,157,334,759.04 | 1,065,607,143.30 7.93 -26.35 -23.67
percentage
points
Profile of principal businesses by sales model
Increase/
Decrease | Increase/
in Decrease | Increase/De
operatin in crease in
Gross g operating gross
Sales model | Operating revenue | Operating costs margin | revenue cost as margin as
(%) as compare | compared
compare | d with with last
d with last year year (%)
last year (%)
(%)
Increase by
Directsales | 21,471,312,811.77 17,840,762,505.2 16.91 15.94 11.72 3.14
9 percentage
points
(2). Analysis of production and sales volume
VApplicable CINot applicable
Increase/ | Increas | Increase/d
Mayjor Unit Output Sales Inventories dec_r vase | ef deqre ecrease In
products in ase in | inventory
producti | sales over the

38




Ningbo Shanshan Co., Ltd. 2025 Annual Report

onover | volum | previous
the eover | year (%)
previous the
year (%) | previo
us year
(%)
Anode
; Tons 442,681.23 | 430,402.35 62,319.90 2484 | 26.76 24.54
material
0,000
Polarizer | Square 15,574.98 15,243.56 1,477.67 2.88 1.33 28.91
meters

(3). Performance of major purchase contracts and major sales contracts

CApplicable VNot applicable

(4).

Cost analysis

Unit: 0’000 Yuan

Currency: RMB

Amount

incurred in

Industry Cost item

By industry
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period
last year
(%)
Raw 355,322.63 4374 | 285821.65| 42.76 24.32
Anode material cost e ' e ' '
: Labour cost 57,351.56 706 | 57,759.34 8.64 0.71
material Manufacturi
g cost 399,613.61 4920 | 324,880.51 | 48.60 23.00
Raw 724,562.78 7456 | 716,080.78 | 77.13 118
material cost
Polarizer Labour cost 30,681.08 3.16 26,681.05 2.87 14.99
Manufacturi | 516 544 60 2228 | 185,653.55 | 20.00 16.64
ng cost

(5). Equity change of major subsidiaries during the Reporting Period caused the change of the
consolidation scope

CApplicable vVNot applicable

(6). Significant change or adjustment of the business, product or service of the Company during
the Reporting Period
CApplicable VNot applicable

(7). Major customers and major suppliers

Customers or suppliers under the control of the same controller shall be deemed as the same customer or
supplier and presented on a combined basis, except for those actually controlled by the same state-owned
assets supervision and administration authority.

Explanation of the circumstances under which the following customer and supplier information is
presented on a combined basis under the same control criterion:

The top five customers and top five suppliers listed include all their respective subsidiaries.

A. Major customers and major suppliers of the Company

VApplicable CNot applicable

The sales to the top five customers reached RMB14,002,140,700, accounting for 64.86% of the annual
operating revenue, among which, the sales to the related parties were RMBO, accounting for 0% of the
total sales for the year.

Procurement from the top five suppliers amounted to RMB4,093,994,300, accounting for 20.35% of the
total procurement for the year; among which, procurement from related parties was RMBO, accounting
for 0% of the total procurement for the year.

B. Any single customer the sales to which accounted for more than 50% of the total sales, any new
customer in the top 5 customers, and any heavy reliance on a few customers during the Reporting
Period

VApplicable O Not applicable

Unit: RMBQ'000; Currency: RMB

Percentage of Total
No. Customer Name Sales Amount Annual Sales Revenue
(%)
1 Customer X (New) 151,895.86 7.04
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Any single supplier the procurement from which accounted for more than 50% of the total
procurement, any new supplier in the top 5 suppliers, and any heavy reliance on a few suppliers
during the Reporting Period
VApplicable O Not applicable

Unit: RMB0'000; Currency: RMB

Percentage of Total
No. Supplier Name Purchase Amount Annual Purchase Amount
(%)
1 Supplier Y (New) 65,671.41 3.26

C. The Company's shares were subject to delisting risk warning or other risk warnings during the
Reporting Period

Top five customers

CApplicable VNot applicable

Top five suppliers
CApplicable VNot applicable

D. The Company had trading business income during the Reporting Period
OApplicable VNot applicable

Top five customers with trading business income exceeding 10% of operating revenue
OApplicable VNot applicable

Top five suppliers with trading business income exceeding 10% of operating revenue
OApplicable VNot applicable

3. Expenses

VApplicable CNot applicable
Unit: Yuan  Currency: RMB

Expense items 2025 2024 Change Reasons for significant
(%) year-on-year changes
Selling 272,696,434.57 | 244,079,808.05 11.72
expenses
Administrative | 70 014 68135 | 663.823,128.02 |  -14.10
expenses
Financial 624,927,263.92 | 520,804,553.77 19.99
expenses
Research and
development 1,201,573,789.26 1’036’996’234'; 15.87
expenses
It was mainly due to the
Income tax 99,018,62013 | 45437,902.58 |  119.90 | "crease in the Company’s
expenses total profit during the
Reporting Period.

4. Research and development investment

(1) -Research and development investment statement

VApplicable CINot applicable
Unit: Yuan  Currency: RMB
| Expensed research and development | 1,201,573,789.26 |
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investment for the current period

Capitalized research and development
investment for the current period

Total research and development
investment

1,201,573,789.26

Percentage of total research and
development investment over operating
revenue (%)

5.57

Ratio of capitalized research and
development investment (%)

(2) .R&D team member profile
VApplicable CNot applicable

Number of R&D team members in the Company

441

Percentage of the number of R&D team members over the total
number of employees of the Company (%)

6.88

Educational background structure of R&D team members

Type of educational level

Number of members in each
educational level

Doctor 14
Master 136
Bachelor 151
College 100
High school and below 40

Age structure of R&D team members

Number of members in each age

Type of age group group

Below 30 (excluding 30) 167
30-40 (including 30, excluding 40) 200
40-50 (including 40, excluding 50) 61
50-60 (including 50, excluding 60) 13
60 and above 0

(3) .Explanation
VApplicable CNot applicable
Anode Materials

No. Name of item R&D purpose and progress

L Digital-use high-energy-density | Digital-use high-energy-density extreme low-expansion
extreme low-expansion graphite | graphite; the product has been finalized.

) Digital-use 3C high-performance | Digital-use 3C high-performance graphite; the product has
graphite been finalized.

3 Digital-use ~ extreme  kinetic | Extreme kinetic graphite for silicon-matching applications
graphite in the digital field; the product has been finalized.
Power-use fast-charging graphite | High-performance graphite for high-end power projects,

4 with high-temperature | featuring fast charging and excellent high-temperature
performance performance; has entered mass production.
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. Power-use low-expansion | Low-expansion, high-energy-density graphite for high-end
graphite power applications, which has entered mass production.
Second-generation high-end power long-life graphite,
6 Power-use long-life graphite improving the cycle life of commercial vehicle batteries; in
trial production.
. High-end power low-temperature | Full-temperature-range 6C fast-charging graphite for high-
ultra-fast charging graphite end power applications, in trial production.
g Low-cost long-cycle natural | Applied in power tools and power batteries; the product has
graphite been finalized.
9 Extremely  low-cost  natural | Applied in power tools and power batteries; in customer
graphite trial production.
10 Power-use  novel long-cycle | Applied in high-end passenger vehicle power batteries; in
silicon-carbon material customer trial production.
o ) A new generation of fast-charging silicon-carbon material,
Digital-use novel high-power | . )
11 B ) significantly enhancing fast charging and endurance
silicon-carbon material o o )
capabilities of consumer batteries; in small-scale testing.
ngh_-capacny gnd .h'gh"mt'al' Supplied in small batches to leading consumer clients to
efficiency lithium-ion battery . .
12 . enhance material performance in low-temperature and fast-
hard  carbon  for  digital . L - X
L charging conditions, while improving safety.
applications
High-performance  sodium-ion _—
13 | battery hard carbon for power and Used for long-cycle and small power applications, currently

energy storage applications

undergoing customer trial production.

Polarizer Business

No. Name of item R&D purpose and progress
Development of high-transmittance | Further improve transmittance and reduce energy
! LCD TV/monitor polarizers consumption; the product has entered mass production.
Development of STW  wide- | Enhance display image quality and improve viewing
2 viewing-angle LCD polarizers angles; the product has entered mass production.
Development of small/medium- | Further improve transmittance and reduce energy
3 sized high-transmittance polarizers | consumption; has entered mass production.
Development of high-haze low- | Further reduce reflectivity and enhance display effects;
‘ reflection AGLR polarizers the product has entered mass production.
Development of circularly polarized | Designed for mobile phone applications to achieve eye-
5 eye-protection OLED polarizers for | protection effects; the product has entered mass
high-end mobile phones production.
6 Development of ultra-thin OLED | Primarily used in mobile phone/wearable application

polarizers for high-end applications

scenarios; currently in customer verification stage.
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Development of high-transmittance
OLED polarizers

Primarily used in laptop application scenarios; currently

in customer verification stage.

Development of polarizers for
medium-sized OLED displays

Primarily used in laptop/monitor application scenarios;

the product has entered mass production.

Development of high-reliability
9 LCD polarizers for automotive

applications

Improve the durability of existing automotive polarizers;

the product has entered mass production.

10 Development of polarizers for
OLED automotive displays

Primarily for in-vehicle display applications; currently in

material verification stage.

(4) .Reason for the significant change in the composition of R&D team and its impact on the future

development of the Company
OApplicable VNot applicable

5. Cash flow
VApplicable CNot applicable

Unit: Yuan  Currency: RMB

Reasons for significant year-

Item 2025 2024 Change (%)
on-year changes
Net cash flows
from operating | 2,259,086,430.12 1,860,217,174.57 21.44

activities

Net cash flows

from investing -568,252,705.61 | -1,864,735,121.07

activities

Not
applicable

It was mainly due to a decrease
in cash payments for the
acquisition and construction of
fixed assets, and construction
in progress for the anode
materials and polarizer
businesses during the
Reporting Period as compared
to the previous year.

Net cash flow

from financing | -1,831,407,924.23 | -2,174,015,031.83

activities

Not
applicable

It was mainly due to the
decrease in cash paid for
dividend distribution, profit
sharing, or interest repayment
during the Reporting Period
compared to the same period

last year.

(1) Description on significant change of profit caused by non-principal businesses

VApplicable CINot applicable

For details, please refer to the "Operation Profile™ section under "111. Operation Discussion and Analysis"

in this section.
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1. Assets and liabilities

Unit: Yuan  Currency: RMB
Proport Change
ion of Proportion ratio of
the of the amount at
amount amount at | the end of
Amount at the end at the Amount at the the end of | the current .
Item of the Period end of end of the the period VS Explanation
the previous period previous | amount at
Period period in | the end of
in total the total the
assets assets (%) | previous
(%) period (%)
It was mainly because the anode
Notgs 21459 451.40 0.05 Not appli | business . _held ~ hon-recourse
receivable cable | commercial bills during the Reporting
Period.
Receivabl It was mainly due to the increase in
es 5057341423 | 013 | 4221896177 0.09 4111 | bank acceptance bills held by the
financing ano_de business during the Reporting
Period.
It was mainly because the polarizer
%:Zei\r/able 256,596,284.03 | 057 | 1,097,253,963.21 237|  -76.61 | Dusiness recovered the deposit paid
s e ' T ' ' for the purchase of the SP business
last year during the Reporting Period.
. It was mainly due to the transfer of
Construct construction in progress to fixed
onin 969,707,106.39 2.15| 3,789,117,779.51 8.20 -74.41 X 4 .
orogress assets in the ar_lode business during the
Reporting Period.
It was mainly because the polarizer
Goodwill | 1,133.835512.95| 251 | 828,320.71855 1.79 36. gg | Dusiness completed the acquisition of
the SP business and recognized
goodwill during the Reporting Period.
It was mainly due to the amortization
Long-term of fixed asset improvement
deferred 44,194,556.79 0.10 73,684,563.51 0.16 -40.02 | expenditures and turnover materials,
expenses etc., of the Company during the
Reporting Period.
It was mainly due to the increase in
Contract 57,700480.71 | 0.3 |  32,640,936.49 0.07 76.80 | Customer advance receipts in  the
liabilities polarizer  business  during the
Reporting Period.
Advances It was mainly because the Company
. 188,984.47 0.00 1,827,784.11 0.00 -89.66 | settled the advance rent and property
received ) . ;
fees during the Reporting Period.
It was mainly due to the year-on-year
increase in various performance-
Employee based salaries and bonuses accrued b
benefits 176,053,443.07 0.39 121,959,994.92 0.26 44.35 Co : . y
payable subsidiary mdustrlal_ companies at _the
end of the year during the Reporting
Period.
It was mainly because of the payment
Taxes and of land use tax, value-added tax, and
rates 108,245,043.78 0.24 240,634,882.88 0.52 -55.02 | surtaxes, etc., this year for the disposal
payable of real estate and ancillary facilities in

Wangchun Garden by the Company in
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the same period last year.
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from 2024. Regarding next-generation technologies, the demand for silicon-based anode material
experienced rapid growth, primarily driven by the increased proportion of silicon-based anode material in
consumer electronics. New applications such as 46-series large cylindrical batteries and the low-altitude
economy also brought new opportunities to the silicon-based anode market. In 2025, the anode material
industry generally exhibited a development trend characterized by “sustained demand growth, stable
prices, technological upgrades, and concentration of orders among leading companies”. With the
continuous release of demand from energy storage and new energy vehicles, coupled with rational
expansion on the supply side, the stable and positive trend in the anode material industry is expected to

further strengthen.
2. Analysis of operational information in the polarizer industry

Driven by a combination of factors including tariffs, trade-in subsidies, World Cup stockpiling, rising
storage prices, Al technology penetration, and IT device replacements, the demand for display panels grew
steadily, leading to moderate growth in demand for the polarizer industry in 2025.

As display panel production capacity shifts to mainland China, the upstream industrial chain is
accelerating its concentration, leading to a restructuring of the global polarizer industry. Chinese
manufacturers are actively participating in and leading this restructuring, with production capacity rapidly
concentrating in mainland China. According to data from CINNO Research, the production capacity of
Chinese (including the Taiwan region of China) polarizer manufacturers accounted for 68% of the global
total polarizer production capacity in 2025, and this proportion is expected to reach 75% after capacity
integration is completed. On the demand side, the demand area for polarizers is expected to continue
growing as driven by the trend towards larger display sizes. According to predictions from Sigmaintell,
the global supply and demand for LCD panel polarizers are expected to reach a dynamic balance in 2026,

with prices likely to stabilize relatively.

(V) Analysis of investment

Overall analysis of external equity investments
VApplicable CINot applicable

During the Reporting Period, the Company's outbound investment was RMB257.0665 million, a
decrease of RMB1,999.2022 million or 88.61% compared to the same period of last year. Important

investment projects are as follows:

Invested
amount during Main Equity
Invested company name the Reporting . ratio Remarks
. business
Period (%)
(RMBOQ’000)

ngbg Shanshan Silicon-based 16.620.00 Anode 875137 Capital in
Materials Co., Ltd. place
S_ha_nshan New Material (Hong Kong) 3.424.71 Anode 875137 Capital in
Limited place
Shanjin Optoelectronics Vietnam Co., 5.661.94 | Polarizer 100.0000 Capital in
Ltd. place
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1. Significant equity investments

CApplicable VNot applicable

2. Major non-equity investment

VApplicable CINot applicable

Proiect amount Investment in Total
Project name (RJM B0°000) the year investments Source of funds | Progress of project
(RMBO0’000) (RMBO0’000)

The lithium ion battery -}:I)-Poe d]::(r:iit;%hgasp?aci ty
?:t(;d(reawg;egssle roject Self-owned fund | 13 been putinto

€9 prol 800,000.00 46,685.52 478,884.19 . . operation; the living
with the annual output + financing quarters of the
of 200,000 tons in second phase have
Meishan, Sichuan been completed
The lithium ion battery
anode material The first-phase
integration base project Self-owned fund | production capacity
with the annual output 970,000.00 38,824.67 421,143.98 + financing has been put into
of 300,000 tons in operation
Anning, Yunnan
The lithium ion battery
silicon-based anode Part of the first-
material integration .
base project of 375,000.00 23,361.97 106,170.85 fef'lfngr‘?gl‘ﬁg fund Egszglfﬁi‘f&"e’;‘
Shanshan with the put into operation
annual output of 40,000
tons
The LCD polarizer
production line project 3 .
with an annual output 218,700.00 948.48 185,168.85 fef'lfngr‘?gl‘ﬁd fund 2 ':th’;f” put into
of 40 million square g P
meters in Zhangjiagang
The polarizer
production line project 3 The project is under
with an annual output 350,000.00 3,482.61 52,524.20 fef'fn;’n""c':‘re]d fund construction
of 50 million square g '
meters in Mianyang
The high-end display
polarizer production
. : . The land payment
line project with an 450,000.00 6.8 7,688.67 | Sei-owned fund | g S broiect has

annual output of 40
million square meters in
Yangzhou

+ financing

been made.
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3. Financial assets measured by fair value

VApplicable CINot applicable

Unit: Yuan  Currency: RMB
Gains (losses) . .
-7 | Cumulative fair . .
Amount as at | from changes in value chanaes Impairment Purchase Sale/redemptio
Type of assets | the beginning | fair value for included gin accrued in the | amount in the | n amount in the | Other changes | Closing amount
of the period the current - current period | current period | current period
. equity
period
Other  equity
instrument 126,486,318.53 | 100,729,519.01 | 511,600,347.23 37,384,915.03 | -89,454,082.05 | 100,376,840.46
investment
Other
noncurrent 237,037,307.86 | -18,581,000.00 | -29,157,334.68 771,718.93 217,684,588.93
financial assets
Receivable
financing 42,218,961.77 17,354,452.46 | 59,573,414.23
Total 405,742,588.16 | 82,148,519.01 | 482,443,012.55 38,156,633.96 | -72,099,629.59 | 377,634,843.62
Securities investment
VApplicable CNot applicable
Unit: Yuan  Currency: RMB
The amount X
Gains (losses) of  retained | Purchase (F:;oﬁt/loss Carrying
- - Source | Opening from changes | Cumulative fair | earnings amount Sale amount | . .
Varieties | Stock code gt?;lrjer\l/t;:tsion :ngmem ?f carrying in fair value for yalue _changes transferred in | in  the | in ghe current :Evestmetnht(se andoun;fat :Ez ﬁecr(]:qountmg
unds amount the current | included in equity | the  current | current period t eriod
period period period ;2:22 P
DEEI !nvestments
Stock TSX:RM | TECHNOLOGIES 9,155,041.01 4,953,248.68 | -3585,741.87 -7,787,534.20 1,367,506.81 L’(‘]uity“her
INC instruments
ARDEA !nvestments
Stock ASX:ARL | RESOURCES 1,803,315.81 | 1,592,537.15 91,465.17 339585206 | N other
LTD equity
instruments
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GODOLPHIN !”V"Stmi’ﬁts
Stock ASX:GRL | RESOURCES 19,962.61 14,777.43 34,740.04 34,740.04 ;” " other
LTD(GRL AT) equity
instruments
KALGOORLIE
GOLD Investments
MINING LTD in other
Stock ASXKAL | AeSiNAry 24,569.81 47,188.05 71,757.86 TLTST86 | ooy
SHARES(KAL instruments
AU)
Morella !nvestm;r:ts
Stock ASX:1IMC | Corporation 225,883,583.93 2,359,770.77 942,005.36 | -222,581,807.80 3,301,776.13 | " OWer
Limited equity
instruments
Investments
. Luoyang in other
Stock SH:603993 | 1 40,081,537.18 69,775,450.85 | 110,084,686.23 749,708,122.26 | 88,049,544.81 18,789,452.27 73,021,140.00 )
olybdenum equity
instruments
Investments
Total / / 275,120,162.12 /| 78,936,318.53 | 109,095,452.35 519,536,743.33 | 88,049,544.81 18,789,452.27 81,192,773.80 g(‘]uity other
instruments

Note on Securities investments
CApplicable VNot applicable

Private fund investment
CApplicable VNot applicable

Investment in derivatives
CApplicable VNot applicable
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4.  Specific progress of material assets reorganization and integration during the Reporting Period
OApplicable VNot applicable

(V1) Disposal of major assets and equity interests
VApplicable CINot applicable

Sale of part of the equity interests of Quzhou Shanshan

The Company completed the delivery of the transfer of the equity interest in Quzhou Shanshan, a
subsidiary of electrolyte business, on 17 February 2023. As the counterparties Xinya Process and Xinya
Zhongning failed to pay the remaining equity transfer payment of RMB344.862 million by 30 June 2023
as agreed, after several rounds of negotiation, the parties involved in the transaction reached an agreement
and entered into the Settlement Agreement, which specified the payment arrangement for the remaining
equity transfer payment and capital occupancy fee. Subsequently, in accordance with the Settlement
Agreement, the Company received RMB100.00 million of the equity transfer consideration, and the
remaining equity transfer consideration receivable amounted to RMB244.862 million.

On 28 June 2024, Xinya Process and Xinya Zhongning initiated legal proceedings against Yongquan
Investment, Shanshan New Energy, and the Company, citing discrepancies between certain production
line capacities of Quzhou Shanshan and the actual circumstances. The case went to trial on 22 May 2025
and, before the first-instance judgment, Xinya Process and Xinya Zhongning applied for withdrawal to
the Quzhou Intermediate People's Court in September 2025, and Quzhou Intermediate People’s Court
granted the withdrawal application. After the withdrawal, Xinya Process and Xinya Zhongning, based on
the same facts, filed another lawsuit with the Zhuhai Intermediate People's Court, claiming fraud in the
transaction involved. In February 2026, the Zhuhai Intermediate People's Court ruled to transfer the case
to the Quzhou Intermediate People's Court for handling. Xinya Process and Xinya Zhongning appealed
against this jurisdictional ruling, and the Guangdong High People's Court has yet to issue a final ruling.
On 12 July 2024, Yongquan Investment filed a lawsuit against Xinya Process, Xinya Zhongning, and
others for Xinya Zhongning's failure to pay the equity transfer consideration as stipulated in the Settlement
Agreement. The case went to trial on 3 June 2025, and was suspended by court ruling on 5 June of the
same year.

As of the end of the Reporting Period, considering factors such as Xinya Process's operational and
financial condition, the complexity of the actual trial process of the case, and the impact of the aging of
accounts on the collectability of the amounts, the management, based on prudence, has made a cumulative
provision for bad debts of RMB97.9448 million, representing a 40% individual provision for the

remaining equity transfer amount.

Sale of part of the equity of Shanshan Brand

In 2020, the Company sold a portion of its equity interest in its apparel business subsidiary, Shanshan
Brand, which was no longer included in the Company's consolidated statements from July 2020. As of the
date of this Report, the Company has received a total of RMB142.1133 million of the equity transfer

consideration, with RMB26 million of the remaining equity transfer consideration receivable, for which
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an impairment provision of RMB13 million has been made. The Company will continue to follow up and

urge the counterparty to pay the balance.

(VI1) Analysis of major companies in which the Company has invested

VApplicable CINot applicable
Information on major subsidiaries and associates that have an impact of 10% or more on the Company’s
net profit
VApplicable CINot applicable

Unit: 0’000

Currency: RMB

Company
Name

Company
Type

Main
Operations

Registered
Capital

Total Assets

Net Assets

Operating
Revenue

Operating
Profit

Net Profit

Shanjin
Optoelectronics
(Suzhou) Co.,
Ltd.

Subsidiary

Shanjin
Optoelectronics
(Guangzhou)
Co., Ltd.

Subsidiary

Shanjin
Optoelectronics
(Nanjing) Co.,
Ltd.

Subsidiary

Korea Sanjin
Optoelectronics
Co., Ltd.

Subsidiary

R&D,
production,
and sales of

polarizers

710,522.56

933,227.86

923,947.86

6,946.47

-902.97

-902.97

170,000.00

558,675.31

364,865.05

530,699.36

53, 873.88

49,172.73

380,000.00

610,107.16

493,848.37

773,751.25

26,404.08

25,481.23

30 billion
South
Korean won

60,593.50

57,795.73

52,764.49

-22,008.24

-22,008.21

Shanshan
Lithium Battery
Material
Technology
Co., Ltd.

Subsidiary

Ningbo
Shanshan New
Material
Technology
Co., Ltd.

Subsidiary

Fujian Shanshan
Technology
Co., Ltd.

Subsidiary

Shanshan New
Material Co.,
Ltd.

Subsidiary

Inner Mongolia
Shanshan
Technology
Co., Ltd.

Subsidiary

Sichuan
Shanshan New
Material Co.,
Ltd.

Subsidiary

R&D,
production and
sale of lithium-

ion battery
anode materials
and their carbon

materials

118,200.00

886,907.08

585,025.32

-2,406.15

-1,804.61

280,000.00

487,220.37

346,722.84

204,169.17

16,190.32

14,341.45

20,000.00

228,836.12

82,496.44

272,402.05

26,144.52

23,389.32

100,000.00

484,521.10

121,640.66

967,592.30

-14,384.90

-12,063.75

130,000.00

262,817.14

166,590.23

256,258.88

2,116.80

2,832.35

250,000.00

676,930.82

258,009.26

358,270.06

18,133.71

17,640.00
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Company Company Main Registered Total Assets Net Assets Operating  Operating

Name Type Operations  Capital Revenue Profit et Profit
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In terms of technological routes, the penetration rate of fast-charging anode materials will continue
to rise, particularly for 4C and above fast-charging anode materials, which will maintain rapid growth.
According to data from ICCSINO, the market penetration rate of 4C and above fast-charging anodes is
expected to increase from 15% in 2025 to around 25%. Driven by demand from downstream terminal
applications such as consumer electronics, low-altitude economy, humanoid robots, and power
applications, the market demand for silicon-based anode materials will grow significantly. The data from
ICCSINO shows that global silicon-based anode monomer production reached 8,600 tons in 2025, a year-
on-year increase of 67%, and is expected to enter a market with incremental demand of over 10,000 tons
in 2026. Meanwhile, sodium-ion battery technology is gradually maturing, with its market penetration
steadily increasing in storage, start-stop batteries, and small power applications. ICCSINO predicts that
sodium-ion battery production is expected to reach 11.7 GWh in 2026.

As a leading company in the anode material industry, the Company has established leading
advantages in product technology, capacity scale, and customer relationships. In the future, the Company
will continue to promote product iteration and upgrades across various fields, accelerate overseas capacity
layout, deepen customer relationships, enhance manufacturing and operational capabilities, steadily
increase its global market share, and achieve stable development.

2. Polarizer business

The polarizer business has high industry barriers in terms of technology, capital, and certification,
with a high market concentration. Currently, global polarizer capacity is mainly concentrated among major
polarizer manufacturers such as Shanjin Optoelectronics, Hengmei Optoelectronics, Sumitomo Chemical,
and Nitto Denko. As Japanese and Korean manufacturers gradually reduce or exit the polarizer market,
Chinese manufacturers are expanding through mergers and acquisitions, leading to an industry
restructuring and accelerated capacity concentration in mainland China. According to data from CINNO
Research, Chinese polarizer manufacturers' capacity (including the Taiwan region of China) accounted
for 68% of the global total polarizer capacity in 2025, and this proportion is expected to reach 75% after
capacity integration is completed.

Benefiting from multiple factors such as the trend towards larger display sizes, replacement demand
for consumer electronics, technological advancements in 5G/8K and Al, and stimulus from China's "trade-
in" subsidy policies, the market demand for display products is expected to show sustained growth, driving
a synchronous increase in the demand area for polarizers, particularly in OLED, automotive, and ultra-
large-size display, and other high-end application sectors with more significant growth. According to the
data prediction of Omdia, the global demand for the total area of display panels is expected to increase by
6% year-on-year in 2026, with significant growth expected in demand for ultra-large-size TVs (70 inches
and above) and large gaming monitors; advancements in Al technology will drive an increase in demand
for mobile PCs.

As a leading enterprise in the global polarizer industry, the company will continue to drive product
upgrades towards high-end applications through intensive R&D investment, focusing on high-value-added

application areas. Simultaneously, it will steadily advance the localization of key raw materials and
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innovate production processes, further consolidating and expanding its leading position in the global

market.

(I1) Our Development Strategies
VApplicable CINot applicable

The Company remains firmly committed to implementing the national strategy for scientific and
technological innovation, focusing on its dual core businesses of lithium-ion battery anode materials and
polarizer products, and continuously empowering the development of strategic emerging industries such
as new energy and new-type displays. Adhering to a customer-centric approach, the Company deepens its
dual-engine strategy driven by technological innovation and cost leadership. By strengthening R&D
investment, enhancing intelligent manufacturing capabilities, and optimizing operational efficiency, the
Company seeks to consolidate its global industry leadership and continuously improve its medium- to

long-term profitability

1. Anode material business strategy

In terms of anode material business, the Company adheres to the value orientation of “deeply
empowering customers' needs". On the basis of consolidating its technological advantages in artificial
graphite products, the Company systematically advances a cost leadership strategy, and builds
comprehensive cost competitiveness and continuously solidifies its market position in mainstream product
areas by leveraging large-scale manufacturing, lean operations, and supply chain collaboration.
Meanwhile, the Company actively explores new technological routes, such as silicon-based anodes and
soft/hard carbon materials, and closely follows the industrialization progress of downstream solid-state
batteries and sodium-ion batteries. It prepares for future product iteration demands through technological

reserves, aiming to become a globally outstanding leader in the anode material field.

2. Polarizer business strategy

The Company's polarizer business upholds the development philosophy of "quality-oriented and
innovation-driven™. Building on its profound accumulation in polarizer technology, it continuously drives
high-end product upgrades through intensive R&D investment, focusing on high-value-added application
areas. Simultaneously, it promotes the localization of key raw materials and innovates production
processes, continuously optimizing its product mix and enhancing profitability. Leveraging its industry-
leading technological innovation capabilities, capacity layout, and cost control strengths, the Company
continuously refines its product mix, builds core technological barriers, and consolidates and expands its

global leading position.

(111) Business Plan
VApplicable CINot applicable
1.  Anode material business

1 R&D and product plans

55



Ningbo Shanshan Co., Ltd. 2025 Annual Report

The Company will prioritize downstream demand, continuously improve its product portfolio, and
build lasting product competitiveness by accelerating the iteration of existing mainstream products,
strengthening the development of next-generation products, and exploring cutting-edge technologies.

In terms of iterating existing mainstream products, the Company will expedite the R&D of cost-
effective graphite anode materials for power applications that combine low cost with fast-charging
capabilities, and drive breakthroughs in 8C extreme fast-charging performance in the digital sector.
Simultaneously, it will accelerate the development of natural graphite products, focusing on next-
generation low-cost natural graphite materials with higher power output, and increase its overseas market
share. For next-generation product layout, the Company will increase R&D investment, focusing on new-
generation high-power, high-capacity silicon-carbon products, as well as low-temperature fast-charging
hard carbon anode materials for sodium-ion and lithium-ion batteries, accelerating the commercialization
of new materials and the ecological layout of new application scenarios. Regarding cutting-edge
technology exploration, the Company will accelerate the refinement and layout of cutting-edge technology
systems such as solid-state batteries and dry electrode processes, strengthening upstream and downstream

collaborations to maintain its technological leadership.

(2) Customer development and collaboration plans

The Company aims to enhance customer loyalty and strategic synergy through diversified and in-
depth cooperation models. On one hand, it will establish close partnerships with core customers, achieving
technological integration and building long-term competitive barriers through long-term agreements,
customized development, joint project applications, and early involvement in battery design. On the other
hand, it will actively explore new customers, focusing on high-growth areas such as power batteries,
energy storage, and sodium-ion batteries, accelerating the onboarding of new customers and projects, and

steadily increasing its market share.

(3) Lean operation and manufacturing upgrade plans

The Company will continue to comprehensively reduce costs in artificial graphite
manufacturing. Through efficient collaboration among the Anode Research Institute,
factories, sales, PMC (Production and Material Control), and the supply chain, it will deeply
promote process upgrades and supply chain cost reductions, achieve dual optimization of
costs and carbon emissions, and enhance product market competitiveness in an all-round way.
Simultaneously, it will strengthen quality and technology management, deepen close
collaboration between the Research Institute and factories, and focus on improving yield and
quality rates across all processes, ensuring stable and reliable supply quality while achieving

incremental production expansion.

(4) Procurement and supply chain collaboration plans
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The Company is committed to building a robust and resilient supply chain system. At
the strategic resource level, it will establish long-term strategic partnerships with upstream
suppliers of high-quality raw materials such as coke and graphitization, ensuring cost
stability and reliable supply of key raw materials through long-term agreements and capacity
commitments. In terms of industrial collaboration, it will integrate resources from equipment
providers, graphitization processing services, and key service providers to create an
integrated industrial alliance covering the entire process of "raw materials—crushing—
granulation—graphitization”, forming a comprehensive solution that combines cost
competitiveness with delivery assurance.

By 2026, the Company will focus on optimizing its supply chain layout, promoting
localized supply of raw and auxiliary materials at major production bases, and systematically
integrating logistics routes with the geographical distribution of outsourced processing
capacities to further reduce overall procurement and transportation costs. Additionally, the
Company will actively explore technological pathways such as new coal-based materials and
high-sulfur coke to provide forward-looking solutions for overcoming supply and cost

constraints associated with petroleum coke.
2. Polarizer business

(1) R&D and product plans

Promote continuous cost reduction and efficiency improvement in LCD polarizer
products: Deepen full-process cost control, advance intelligent and digital
transformation of production facilities, optimize production processes, enhance raw
material utilization, and reduce loss rates.

Strengthen core technology R&D and optimize product mix: Advance technological
upgrades and process innovations in polarizer extension and coating processes,
develop diversified and high-efficiency product processing technologies; accelerate
the development and deployment of high-end and differentiated products such as
ultra-large sizes, small-to-medium-sized premium displays, OLED, and automotive
displays, driving technical validation and large-scale production of relevant new
products to create diversified business growth engines.

Deploy cutting-edge new technologies: Increase investment in R&D funding and
manpower, actively recruit high-end talent and advanced technologies, advance
breakthroughs in key materials and frontier technologies, continuously strengthen

core technology reserves and innovation capabilities, and drive technological
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iteration and advancement in the display industry through collaborative innovation.

(2) Customer development and collaboration plans

The Company will continue to deepen its partnerships with downstream mainstream
panel manufacturers and end customers, leveraging its front-end capacity advantages and
back-end supply advantages such as RTP to ensure stable product supply. Relying on
exceptional product quality and services, it aims to achieve long-term win-win cooperation
with customers. By engaging in regular technical exchanges and joint product development
with customers, it will enhance innovation efficiency and responsiveness across the industrial
chain, explore cross-industry collaboration opportunities, and further solidify customer

loyalty and market competitiveness.

(3) Procurement and supply chain management plans

The Company is committed to building a secure, stable, and independently controllable
supply chain system. It will deepen long-term cooperation with upstream suppliers, expand
raw material procurement channels, establish a diversified supply mechanism to mitigate
risks associated with raw material price fluctuations and supply shortages; implement full-
chain cost control, optimize logistics and warehousing layouts, and improve inventory
operational efficiency and capital utilization efficiency; advance the diversification and
localization of raw materials, optimize the supply chain structure, ensure stable supply and
cost advantages of core raw materials, and enhance supply chain resilience.

The above business plan does not constitute a performance commitment by the
Company to investors. Investors are advised to maintain sufficient risk awareness and

shall understand the difference between business plans and performance commitment.

(1V) Potential Risks
Vv Applicable T Not applicable
1. Market competition risks

With the rapid development of the energy storage market and the new energy vehicle
market, the demand for anode materials has expanded swiftly, leading to relatively fast
capacity expansion in the industry during its early stages and intense market competition. If
future growth in downstream demand falls short of expectations, it could result in an
industry-wide supply-demand imbalance and a decline in product prices, negatively affecting
the Company's operating performance.

As overseas polarizer manufacturers gradually scale back or exit the polarizer market,

domestic manufacturers expand their production capacities through mergers and acquisitions
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may have a certain impact on its market position and profitability.

The Company's polarizer products currently offer comprehensive coverage of
mainstream LCD and OLED application technologies, maintaining a leading market share.
However, the demand and profitability of its polarizer business may also be affected if the
development of new display technologies in the future poses challenges to the demand for

polarizers under existing technological routes, and the Company fails to quickly respond to
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6. Risk related to the reorganization of the controlling shareholder

On 20 March 2025, the Yinzhou Court ruled for the substantive consolidation and
reorganization of Shanshan Group and its wholly-owned subsidiary, Pengze Trading. On 6
February 2026, Shanshan Group, Pengze Trading, the court-appointed administrator, and the
reorganization investors—Anhui Wanwei Group and Ningbo Financial Asset—signed the
Reorganization Investment Agreement. On 15 April 2026, the fourth creditors' meeting and
equity holder group meeting for the consolidated bankruptcy reorganization case of Shanshan
Group and Pengze Trading approved the Reorganization Plan (Draft) of Shanshan Group
Co., Ltd. and Ningbo Pengze Trading Co., Ltd. On 21 April 2026, Yinzhou Court ruled to
approve the reorganization plan, and terminate the reorganization proceeding for Shanshan
Group and Pengze Trading.

Following the court's ruling to approve the reorganization plan, the process has entered
the execution phase. Shanshan Group and Pengze Trading are responsible for the
implementation of the plan, while the administrator is responsible for supervising its
execution. There remains uncertainty as to whether the reorganization plan can be
successfully completed. At the same time, Wanwei Group should complete the concentration
of undertakings filing, and the outcomes remain uncertain. If the reorganization is successful,
there will be a change in control of the Company, with Wanwei Group becoming the new
controlling shareholder and the State-owned Assets Supervision and Administration

Commission of Anhui Provincial People's Government becoming the new actual controller.
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VI1. Failure to Disclose as Per Rules Due to Inapplicability or Special Reasons, Such as
State Secrets and Business Secrets

O Applicable v Not applicable
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Section IVCorporate Governance, Environment and Social Responsibility

I. Description of Corporate Governance
VApplicable CINot applicable

During the Reporting Period, the Company continuously improved its corporate governance structure
and internal management systems in accordance with the requirements of laws and regulations such as the
Company Law, Securities Law, Code of Corporate Governance for Listed Companies and Rules
Governing the Listing of Stocks on Shanghai Stock Exchange while taking into account the Company's
actual situation. As at the date of this Report, the Company is in compliance with the corporate governance
requirements applicable to it as a PRC company publicly listed on the Shanghai Stock Exchange in all
material aspects.

1. Shareholders and General Meeting

The Company strictly complied with the requirements of the Rules for General Meetings of Listed
Companies issued by the CSRC to regulate the procedures of calling and holding of and voting at general
meetings and ensure that all shareholders, especially minority shareholders, enjoy equal right to be
informed and the rights to be exercised. For decision-making on major matters, the Company strictly
fulfilled the procedures of approval at general meetings and engaged intermediaries qualified in securities
practice and lawyers to issue opinions to ensure scientific, fair and lawful decision-making. Two general
meetings were held during the year. The holding thereof, the number of shareholders present thereat and
representative shares were in compliance with the relevant provisions of the Company Law and the Articles
of Association, and the shareholders present thereat were able to fully exercise their voting rights
independently.

2. Controlling Shareholder and Listed Company

The Company's controlling shareholder exercised its rights as a contributor through the general
meeting and did not bypass the general meeting to interfere directly or indirectly with the Company's
decision-making and operations. The Company was separated from its controlling shareholder in terms of
personnel, assets and financial affairs, and independent in institution and business. The Company's Board
of Directors and management are able to operate independently, and the Company has independent and
complete business and independent operation capability.

3. Directors and Board of Directors

During the Reporting Period, the Board of Directors of the Company operated in strict compliance
with the relevant requirements of the Company Law, the Articles of Association and the Rules of Procedure
of the Board of Directors, and all directors performed their duties carefully, actively participated in
relevant business training and studied the spirit of relevant laws and regulations. The rights, obligations
and responsibilities of the directors are clear, and the composition of the Board of Directors is in
compliance with the laws and regulations. The Company has well-established independent director system.

During the Reporting Period, in accordance with the Company Law, the Guidelines for the Articles
of Association of Listed Companies, Transitional Arrangements for the Implementation of Supporting

Regulatory Rules for the New Company Law issued by the CSRC, and other relevant laws, regulations,
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and normative documents, and to ensure that the Company's governance aligns with regulatory
requirements, the Company's shareholders' meeting deliberated and resolved to abolish the Supervisory
Committee and transfer its functions and powers as stipulated in the Company Law to the Audit
Committee of the Board of Directors.

During the Reporting Period, the Audit Committee of the Board of Directors strictly complied with
the relevant provisions and requirements of the Terms of Reference of the Audit Committee of the Board
of Directors, the Working Procedures of the Audit Committee of the Board of Directors, and the Annual
Report Working Procedures of the Audit Committee of the Board of Directors. Upholding the principle of
diligence and responsibility, it conscientiously performed its duties and fulfilled its audit oversight
responsibilities.

4. Performance Evaluation and Incentive and Restraint Mechanism

The Company establishes and gradually improves the performance evaluation and assessment system
and incentive and restraint mechanism for directors and senior management personnel, linking the
remuneration of senior management personnel with benefits. The remunerations for directors and the
allowances for independent directors are determined by the general meeting, while the remunerations for
senior management personnel are determined by the Board of Directors. The performance evaluations of
non-independent directors and senior management personnel holding positions in the Company are
conducted in accordance with the Company's performance management regulations and are reviewed and
confirmed by the Remuneration and Evaluation Committee of the Board of Directors.

5. Stakeholders

The Company fully respected and safeguarded the legitimate rights and interests of stakeholders and
balanced the interests of shareholders, creditors, employees and society. All stakeholders jointly promoted
the sustainable and healthy development of the Company.

6. Regarding Information Disclosure

The Company places great emphasis on information disclosure and has established a Securities
Affairs Department to exclusively assist the Board Secretary in carrying out related work. To continuously
improve the information disclosure management system, the Company has revised a series of supporting
regulations, including the Information Disclosure Affairs Management System and the Registration and
Management System for Insiders, strictly regulating the behavior of externally releasing information and
effectively preventing the risks of important information leakage and insider trading.

During the Reporting Period, the Company strictly adhered to the relevant regulations set forth by
the CSRC and stock exchanges. Guided by the principles of truthfulness, accuracy, completeness,
timeliness, and fairness, it carefully evaluated and legally disclosed information that significantly
impacted the Company's production and operations or had material effect on its stock price. This approach
ensured that investors had equal access to information and safeguarded the legitimate rights and interests
of all shareholders. Simultaneously, the Company continuously strengthened the management of insider

information, strictly implemented the Registration and Management System for Insiders, and properly
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registered and reported the insiders of relevant insider information to prevent leakage of insider
information and guarantee fair and equitable disclosure of information.

Reasons should be provided for any discrepancies between the corporate governance of the Company
and the laws, administrative regulations, and the relevant requirements of the CSRC on the governance of
listed companies.

CApplicable VNot applicable

I1. The Specific Measures Taken by the Controlling Shareholders or De Facto Controllers of the
Company to Ensure the Independence of the Company's Assets, Personnel, Finance,
Institutions and Business, as well as the Solutions, Work Progress and Follow-Up Work Plans
Taken to Affect the Independence of the Company

OApplicable VNot applicable

The controlling shareholders, de facto controllers and other units under their control are engaged in
the same or similar business as the Company, and the impact of competition or significant changes in
competition on the Company, the measures taken to solve the problem, the progress of the solution and
the follow-up solution plans

CApplicable VNot applicable
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I11. Directors and Senior Management

(1) Particulars of Changes in the Shareholding and Remuneration of Existing and Resigned Directors and Senior Management during the

Reporting Period
VApplicable CINot applicable

Date of Date of end Shareholding Shareholding Change in
. Gende commencem . at the . Reasons of
Name Positions Age of service - atthe end of  sha