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Ad hoc announcement pursuant to Art. 53 LR 

Ningbo Shanshan Co., Ltd. 
Announcement on Outbound Investment 

 

Important Notes: 

 Investm ent target name: The lithi um ion batt er y anode materi al integr at i on 

base proj e ct with the ann ual output of 100,000 tons in Finland 

 Investm ent amount: Th e total planned inves t m en t amount for this proj e ct is 

not more than €1.28 billi on (subject to the actu al inves t m ent amount)  

 R el evant Risk Alert: (1) Owing to the large number of the total planned 

inves t m ent amount, this proj ect is ex pos ed to a cert ai n financi al pr ess ure and the risk 

of fail ure to raise suffi ci ent funds in a timel y manner. (2) The re is uncert ai nt y 

re gardi n g the proj ect ’ s scal e and const ruct i on pr ogres s as the inves t m ent in this 

proj ect requi r es the appr oval from the gene ral meet i ng o f Nin gbo Shans han Co., Ltd. 

(“Compan y”) and comp et ent gov ernm ent author i t i es (e.g. the Nati onal Developm ent 

and Reform Commiss i on, Mini s t r y of Commerc e, and Stat e Admi ni s t rat i on of Foreign 

Ex change) or fili ng wit h such compet ent gove rnm ent authori t i es; there are risks 

re gardi n g const ruct i on p rogres s, time fo r reachi n g d esi gn ed produ ct i on output  is not 

meet i ng ex pect at i on  and ex ces s of actual inves t m ent amount over planned inves t m ent 

amount owing to mult i pl e const rai nt s on const ruct i on inves t m ent and long 

const ruct i on peri od. (3) Fluctuat i ons in raw materi al prices and sup pl y -dem and 

chan ges ma y affe ct the stabl e suppl y of raw mat e ri al s to and product i on cost s of the 

Compa n y. Also, as the cu rrent mark et compet i t i on for anode m ateri al s is intens e, ther e 

ma y b e risks of capaci t y di ges t i on and pric e fluct uat i ons after the p r oj ect start s 
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over s eas mark et deman d ma y fall short o f ex pect at i ons, leadi n g to mo re diffi cul t 

operat i ons of the proj ect and ex tended p a yba ck p eri od. (5) The re ma y be operat i onal 

mana gem ent risks and ex chan ge rate risks.  

 Thi s proj ect of outbound inves t m ent shal l be subj ect to subm i s s i on to the 

gen eral me et i ng o f the Compan y for consi de rat i o n. 

I. Overview of the Outbound Investment 

As green indus t ri es d eve l op abroad, esp eci al l y in Europe, ove rs eas n ew ener g y 

vehi cl es and en er g y stor age indus t ri es hav e main t ai ned the rapi d devel op m ent  trend , 

brought about cont i nuou s demand growt h of the overs eas lithi um batt er y market and 

encoura ged global lithi u m batt er y comp ani es to acti vel y ex pand thei r lith i um batt er y 

product i on capaci t y in overs eas mark et s, incl udi ng Europe. To furt h er impl em ent the 

Compan y ’ s devel opm ent strat e g y, ex pand the bus i nes s scal e in ove rs eas market s, and 

sati s f y the ne eds of downs t ream cust om ers for local sourci ng, the Compan y ha s 

agreed to establ i s h a pr oj ect compan y in Finla nd through its subsi di ar y Shan ghai 

Shans han Lithi um Batter y Mate ri al Techn ol og y Co., Ltd. and inv es t in the 

const ruct i on of a lithi um ion batt er y anode mater i al integrat i on bas e with the annua l 

output of 100,000 tons, with a total planned in ves t m ent amount of not more than 

€1.28 billi on (subject to the actual inv es t m ent amount). The proj e ct will be 

const ruct ed in two phase s, with a planned annual product i on capa ci t y o f 50,000 tons 

each  ph ase, and an esti m at ed const ruct i on pe ri od of 24 months each  phas e . 

On 27 Septem ber 2023, at the Fourth Me et i ng of the Elevent h Sessi on of the 

Board of Direct ors of t he Compan y, the Prop os al on the Subsi di ar y ’ s Propos ed 

Invest m ent in the Construct i on of a  Lithi um Ion Batter y Anode Mate ri al Integrat i on 

Base Proj ect was consi d ered and approved with t he  voti ng resul t:  11 vote s in favo r, 0 
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vot e agai ns t , 0 vote abst ai ned and 0 avoid. Th e Board of Direct ors of th e Compan y 

reques t ed the gener al m e et i ng to authori z e the mana gem ent to de al with t he spe ci fi c 

matt ers relat ed to this outbound inves t m ent, incl udi ng but not limi t ed to the 

establ i s hm ent of the pr oj ect compan y, arran gi n g capi t al incre as e (if ne ces s ar y) as 

requi red b y th e proj ect progres s, and signi n g agree m ent s and docum ent s relat ed to 

this inves t m ent (if an y).  

This proj ect o f outbound inves t m ent shal l be subj e ct to subm i s s i on to the genera l 

meet i ng o f the Compa n y for consi derat i on, and must not be impl e m ent ed unti l 

approved b y or filed with compet ent gover nm ent authori t i es.  

This outbound inves t m ent does not const i t ut e a connect ed tr ans act i on and a 

materi al asset reor gani z at i on.  

II. Information on Investing Entity 

S hanghai Shans han Lithi um Batter y Mat eri al Tec hnol og y Co., Ltd.: Estab l i s hed 

on 4 Decemb er 2014; wi th a re gi s t ered capi t al of RMB1.182 billi on ; Li Fengfen g as 

the legal rep res ent at i ve; addres s at 536 Laolu Road, Lin gan g New Zone, China 

(Shangh ai) Pilot Free Tr ade Zone; busi nes s s cop e incl udi ng t echnol o g y d evel opm ent, 

technol og y t rans f er, tec hnol og y consul t i n g, tec hnol og y se rvi ces in lith i um batt er y 

materi al s, busi nes s infor m at i on consul t i ng, corpo rat e man a gem ent se rvi ce s, market i n g 

planni ng, and import an d ex port of goods and te chnol ogi es. Th e Company indi re ct l y 

holds 87.077% of its shares, maki n g it a holdi ng subsi di ar y o f the Compan y. Th e 

financi al data for the lat e s t yea r and p eri od is as fo ll ows (on a consol i dat ed basi s):  

Unit: RMB100 milli on  

Period 
Total 

Assets 

Total 

Liabilities 
Net Assets 

Operating 

Revenue 
Net Profits 
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2022 170.27 94.21 76.06 82.01 9.20 55.33% 

January -June 

2023 
196.74 116.45 80.29 31.64 4.31 59.19% 

Explan at i on: Data fo r 2022 is audi t ed wh il e data fo r 2023 is un aud it ed.  

III. Information on Investment Target 

To smoot hl y impl em ent this proj ect,  Shangh ai Shans han Lithi um Batter y 

Materi al Te chnol og y Co., Ltd. plans to establ i s h a proj ect compan y in Finland with 

cash cont ri but i on. The relevant re gi s t rat i on infor m at i on of the proj ect compan y is to 

be approved b y or filed with the compet ent go vernm ent authori t i es, su bj ect to the 

final approval of the rel evant authori t i es at that time. The basi c inform at i on of the 

proj ect to be inves t ed b y the proj ect compan y is as foll ows:  

（I） P roj ect name: Th e lithi um ion batt er y anode m a teri al inte grat i on b ase 

proj ect with the annual o utput of 100,000 tons in Finland  

（II） Construct i on site: Finland (speci fi c loc at i on subj e ct to final approval)  

（III） Investm ent amount and source o f funds: The total planned inves t m ent 

amount for this p roj ect is not more than €1.28 billi on (subject to th e act ual inves t m ent 

amount). Source o f funds incl udes own funds and financi n g  (Includi ng but not limi t ed 

to bank proj ect loans, int roduct i on of strat e gi c inv es t ors, etc.)  

（IV ） Construct i on works and scal e: 100,000 tons lithi um ion batt er y anod e 

materi al product i on ba se, incl udi ng o ffi ce bu il di ngs, product i on fa ci l i t i es, and 

aux i l i ar y works hops. It is planned to achi eve an annual product i on capa ci t y of 50,000 

tons for the first phase an d for the seco nd phase re spect i vel y.  

（V ） Construct i on peri od: This proj ect will be cons t ruc t ed in two phases, with 

an esti m at ed const ruct i on peri od of 24 months for each phase (subje c t to actual 
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cons t ruct i on pro gres s).  

IV. Impact of Outbound Investment on the Listed Company 

Thi s proj ect aligns with the Compan y ’ s strat e gi c dev el opm ent plan. Upon 

compl et i on, this proj ect will help the Compan y opti m i z e its overs e as product i on 

la yout, effe ct i vel y m eet the needs of downs t r eam cust om ers for relat ed pr oduct s and 

the needs of the Company fo r overs eas ma rket ex pans i on. It will also cont ri but e to the 

Compan y ’ s ex pans i on in the intern at i onal mark et, cont i nuous improvem e nt in glob al 

market shar e, and fu rt her consol i dat i on of its indus t r y -leadi n g posi t i on. 

This proj ect is an integr at ed product i on line of anode materi al s. The pe rt i nent 

proces s rout e h as be en v ali dat ed b y ex ist i ng prod uct i on bases and opti m i z ed based on 

feedba ck from hi gh- qual i t y dom es t i c and internat i onal cust om ers. Upon compl et i on, 

the proj ect will stren gt h en the Compan y ’ s adv an t age of global l y inte gr at ed cap aci t y 

scal e.  

Elect ri ci t y in Nor t he rn Europe is prim ari l y ma de  from gr een ene rg y s uch as 

hydropo wer and biom a s s, with relat i vel y low prices. It can be tran s port ed b y 

waterw a ys to major batt er y cust om ers in West er n Europe and Centr al Europe. The 

select i on of Finland as the proj e ct site allows the Compan y to lev era ge loc al low -cos t 

clean energ y and str at e gi c re gi onal advant a ges, acti vel y ex pand Europ ean mark et 

cust om ers, and respond to thei r demands.  

V. Risk Analysis for the Outbound Investment 

(I) Risk of fundr ai s i ng 

The total planned inves t m ent amount for this proj ect is not more than €1.28 

billi on and the source of funds is own funds and financi n g  (Includi n g but not limit ed 

to bank proj ect loans, introduct i on of str at e gi c inves t ors, etc.) Owin g t o the la rge 
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num ber of the total plan ned inves t m ent amount, this proj ect is ex pos ed to a cert ai n 

financi al pr ess ure and th e risk of fail ur e to raise s uffi ci ent funds in a timel y mann er.  

(II) Risk of proj e ct appro val and advan cem ent fall i ng short of ex pect at i ons  

There is unce rt ai nt y re ga rdi ng th e  proj e ct ’ s scal e and const ruct i on pro gres s as the 

inves t m ent in this proj ect requi res the app roval from the gen eral m eet i ng of th e 

Compan y and compet ent governm ent authori t i es (e.g. the Nati onal Devel opm ent and 

Reform Commiss i on, Mini s t r y of Commer ce, and Stat e Admini s t rat i on of Forei gn 

Ex change) or fili n g with such compet ent gov ern m ent authori t i es. As the proj ect will 

be const ruct ed in phases based on future mark et condi t i ons, there are risk s regardi n g 

const ruct i on pro gr es s, time for re achi n g desi gn e d product i on output  is not meet i ng 

ex pect at i on  and ex ces s o f actual inves t m ent amount over planned inves t m e nt amount 

owing to mult i pl e cons t rai nt s on const ru ct i on inves t m ent and lon g const ruct i on 

peri od. 

(III) Risk of raw mat eri al suppl y, capa ci t y di ges t i on, and price fluct uat i ons  

The main ra w mate ri al s for the produ ct i on of an ode materi al s o f the Compan y 

incl ude petrol eum cok e and needl e coke. Fluctuat i ons in such raw mat eri al prices and 

suppl y -dem and chan ges ma y affe ct the stabl e suppl y o f raw m ateri al s to and 

product i on cost s o f the Compan y. Also, as the current ma rket compet i t i on for anode 

materi al s is intens e, there ma y be risks of capac i t y di ges t i on and pric e fluct uat i ons 

after the proj ect start s product i on, which coul d impact the p roj ect ’ s operat i onal 

effi c i enc y.  

(IV) Risk of mark et dem and fall i ng sho rt of ex pec t at i ons  

The lithi um batt er y mar ket is ex pect ed to maint ai n rapi d growt h, but th ere is a 

possi bi l i t y that the gro wt h of overs e as mark et de mand for pow er and ene rg y stora ge 
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bat t eri es ma y fall short of ex pect at i ons, leadi ng to more diffi cul t operat i ons of the 

proj ect and ex tended pa yback peri od.  

(V) Ope rat i onal mana ge m ent risks  

Owing to th e diff eren ces between Europe and China in term s of le gal s yst em s, 


